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 GFS framework is designed to provide statistics that enable policymakers and 

analysts to study developments in the financial operations and financial 

position of government.  

 

 GFS also allow an assessment of the liquidity and sustainability of the 

finances of the general government sector or the public sector in a consistent 

and systematic manner.  

 

 The GFS framework can be used to analyze the operations of a specific level 

of government, transactions between levels of government and the public 

sector. 

 

 GFS framework produces summary information on the overall performance 

and financial position of the general government or public sector through the 

use of balancing items, such as the net operating balance, net lending/net 

borrowing, and the change in net worth. 
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 GFS framework in creating commonly used fiscal indicators which may be 
produced for the general government and public sectors.  
 

 GFS framework produces fiscal indicators from the transactions, other 
economic flows, stock positions, aggregates, or balancing items. For example, 
in the statement of Operations, net lending/ net borrowing is the basic 
indicator of the fiscal balance. 
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The GFS framework is a set of 

financial statements that all 

changes in stock positions 

result from flows. The financial 

statement includes: 

• Statement of operations 

• Statement of other 

economic flows 

• Balance sheet 



5 5 

Statement of 
sources and uses 
cash 

Statement of other economic flows 
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Balance Sheet 

Statement of explicit contingent 
liabilities and net implicit obligation 
for future social security benefits 

Statement of total changes in 
net worth 
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Detail classification of 
Compensation of employees 
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Balance sheet is a statement of the values of the stock positions of 

assets owned and of the  liabilities owed by an institutional unit or group of 

units, drawn up in respect of a particular point in time 
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