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UNITS IN THE SNA

1.1.2020

> Economic Territory

> Resident Units

> Institutional Units

>Types of Institutional Units

> Institutional Sectors
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Economic Territory 172020

AEconomic Territory - Geographic territory administered by a
government, including the

Anational airspace

Aterritorial waters

Acontinental shelf

Aterritorial enclaves in the ROW (embassies, military basis)
Aoffshore enterprises

Afree zones
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Resident Units 17.2020

AAn institutional unit is a Resident Unit when it has a Center of
economic interest in the economic territory of a country

ALocation
AEngage in economic activities
ALong period of time

Alndividual residency is based on the residency of household

AUnincorporated enterprise (not quasi corporate) has same
residence as household

ACorporate branch or office engaged in activities for long time
IS resident of the country it operates as quasi corporation

AOwner of land and buildings are deemed owned by residents
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Institutional Units 7.1.0

ASocial or legal unit
AResident of the economic territory
ACapable in its own right to own assets or incur liabilities

AEngage in economic activities and transactions with other
units

AComplete set of accounts possible
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Types of Institutional Units

1.1.2020

ADifferentiated by Economic objectives, Functions, Behavior
AHousehold
ACorporation
AQuasi corporation
AGeneral government
ANon profit institution
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Institutional sectors in the SNA 7.1.0

AFinancial corporations

ANon-financial corporations

AGeneral government

AHouseholds

ANonprofit institutions serving households (NPISH)
ARest of the world
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Institutional units cross -classified by sector and
tvpe 1.1.2020

Sectors
Institutional Fin Corp General HH NPISH
unit Govt.
Corp & Quasi |Nonfin Fin corp./
Corp corp./ guasi corp.
guasi corp
Government Govt.
units units
Household Household
Unincorporate
d enterprises
NPI Non Fin. Financial Govt. Informal NPI' | NPISH
NPI NPI NP
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Yoy Institutional units cross -classified by sector and
i Ownershi 112020

Non-financial Financial General
: : Households NPISHSs
corporation corporation government
sector sector
sector sector sector

All government

Public non- Public financial | units and
Public sector financial corporations overnment NPI
corporations P g
. . National private | National priv All NPI
National private nat pr . ap ate All )
non-financial financial serving
sector . . households
corporations corporations households
. Foreign Foreign
Foreign J orelg
controlled non- controlled
controlled . . . .
financial financial
sector . .
corporations corporations
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Household Sector

1.1.2020

APrivate household
AGroup of person
AShare living condition
APool income and wealth
AConsume collectively some consumption items like
housing and food
Alnstitutional households

AHousehold unincorporated enterprise
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Household Sector (Contd.) 77.2020

Households

AEmployers

AEmployees

AOwn account workers
ARecipient of property & transfer income
ARecipient of property income
ARecipient of Pension
ARecipient of other transfer
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Private Household 7.1.0

AConsumer

ASupply labour to production

ACan engage in production

AOften coincide with family

APaid servant of households not included in household
ABoarders not included

AMembers have claim to the resources of the households
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Institutional Households

1.1.2020

APersons belonging to institutional households

AMembers of religious organization living in monastery,
convents or similar institution

ALong term patients in hospitals
APrisoners serving long sentences
ARetirement homes
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Household Unincorporated Enterprise 7.1.0

AHousehold unincorporated enterprise is considered
oroducing unit which is operated by member or members of
nousehold

AUnincorporated partnership

AHousehol dés | iability in uninco
partnership is unlimited
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Household Unincorporated Enterprise (Contd.)

1.1.2020

AHousehold producing goods for final use
ASubsistence production
AConstruction of own dwelling
AGoods for own final use

AHousehold producing services for own final use
AOwner occupied dwelling
ADomestic services of paid staff
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Corporation 77.2020

AAnN institutional unit created on the basis of a legislation

ACreated for the purpose of producing goods and services for
the market

ACan be source of profit to the units that own them

ADo not incur expenditure on final consumption

ATreated as resident of the country in which it is created or
registered

ASurpluses or profits are distributed to the stock holders or
owners

I —
ﬂum @StatsMalaysia I ., www.dosm.gov.my I 16



nnnnnnnnnnnnn

Corporation (Contd.) 172020

AOwners are not liable to pay for the liabilities in case of
bankruptcy If liabilities iIs more than the assets of corporations

AOwners exercise control through voting rights
ASubsidiary corporation i a corporation B is subsidiary of
corporation A if
AA controls more than 50% of voting power of corporation B

ACorporation A is shareholder of corporation B with right to
appoint or remove a majority of the directors of the
corporation

AA is the parent corporation of B
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Corporation (Contd.) ”0

AParent corporations produces and control other corporations

AParent corporations whose principal function is to control and
direct group of subsidiaries are called holding corporation and
holding company
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Corporation (Contd.) "0

Alf a corporation A has a subsidiary B, and

AB has another subsidiary C and

AC has another subsidiary D,

A then A, B, C and D form family of corporations

AAssociate corporation i a corporation B is an associate
corporation of A if

AA or subsidiaries of A owns 10-50 % of the voting rights in B
so that A has some influence over the policies and
management of B
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1.1.2020

Corporation (Contd.)

AConglomerate i families of corporations

AMultinational corporations i conglomerates which include
corporations in many different countries

AAncillary corporation fully owned by parent corporation and its
function Is to provide services to the parent corporation or
other ancillary corporation owned by the parent corporation

AAncillary corporation is treated as integral part of the parent
corporation
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Corporation (Contd.) ”20

Corporation

(Enterprise) ~_

Management
unit

\.
Accounting
unit

Activity unit
Establishment
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Corporation and Producing Unit 299070

One economic
activity unit one
corporation

v
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Horizontally integrated corporation 77.2020

One corporation with several economic activity units
(horizontally integrated enterprise)

Keep
books

Economic
Activity
unit
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Vertically Integrated Corporation 77.2020

One corporation with several economic activity units (vertically
Integrated enterprise)
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Quasi Corporation 7.1.0

AUnincorporated enterprise that function as if it were a
corporation

AUnincorporated enterprise owned by resident operated
like a corporation

AUnincorporated enterprise owned by non resident deemed
to be resident institution because they engage In
significant production for long period of time

ACooperatives
ALimited liability partnership
AUnincorporated enterprise owned by government
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Quasi Corporation (Contd.) 112020

AUnincorporated enterprise or partnership owned by
households which are operated like they are privately owned
corporations

AUnincorporated enterprise which belong to institutional units
resident abroad: permanent branches

AA full set of accounts must exists for unincorporated
enterprise to be classified as quasi-corporation

ATreated as a separate institutional unit from its owner
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Quasi Corporation (Contd.) e,

AWithdrawal of income from the quasi corporation is treated
like dividend of corporations

Aln balance sheet
asset = liabilities (net worth Is always zero in practice)
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Classification of Corporations in SNA 29090

ANon financial Corporations
produce goods and non financial services

AFinancial Corporations
produce financial services
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