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INTRODUCTION

Sectors and subsectors according to the System of National Accounts 2008 and the recommended grouping of the
financial corporations subsectors according to the seven-sector approach

Source: Financial Production Flows and Stocks in SNA, page 386, Table 6.4
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• includes the underwriting annuities and insurance policies/ 
takaful certificates and investing premiums/contributions to build 
up a portfolio of financial assets to be used against future claims. 
Provision of direct insurance/ takaful and reinsurance/ retakaful
are included. 

• Covers Life/General Insurance/Takaful, Pension & Provident 
Funding

• Data sources: Bank Negara, Financial Statement From 
Companies

Insurance 
and Pension 

Funding

• includes acting as agents (i.e. brokers) in selling annuities and 
insurance policies/ takaful certificates or providing other 
employee benefits and insurance/ takaful and pension related 
services such as claims adjustment and third party 
administration.

• Covers insurance/takaful broking & adjusting

• Data sources: Financial Statement From Companies, Economic 
Census/Annual Survey

Activities 
Auxiliary to 
Insurance

INTRODUCTION
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Insurance/ Takaful

Life Insurance/ 
Family Fund

General Insurance/ 
General Fund

INSURANCE : MALAYSIA CASE
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OUTPUT OF INSURANCE

Source: Financial Production Flows and Stocks in the SNA

Subsector Method to compute output

Insurance corporations 

(S128)

Non-life insurance Besides (d), output is computed using either (a), (b) or (c):

a. Output is calculated as actual premiums earned plus expected premium supplements minus expected claims incurred, 

where expected claims and premium supplements are estimated from past experience (expectations approach);

b. Output is calculated as actual premiums earned plus premium supplements minus adjusted claims incurred, where 

adjusted claims are determined by using claims due plus the changes in equalization provisions and, if necessary, 

changes to own funds (accounting approach);

c. Output is calculated as the sum of costs (i. e. intermediate consumption, compensation of employees, capital costs and 

other taxes (less subsidies) on production) plus an allowance for “normal profit”;

d. Explicit fees

Life insurance Besides (c), output is computed using either (a) or (b):

a. Output is calculated as actual premiums earned plus premium supplements minus benefits due minus increases (plus 

decreases) in actuarial reserves and reserves for with-profits insurance;

b. Output is calculated as the sum of costs (i. e. intermediate consumption, compensation of employees, capital costs and 

other taxes (less subsidies) on production) plus an allowance for “normal profit”;

c. Explicit fees

Reinsurance Output includes a combination of the following:

a. Output is calculated as actual premiums earned less commissions payable plus premium supplements minus both 

adjusted claims incurred and profit sharing;

b. Explicit fees

Pension funds (S129) Output is estimated as the sum of costs (i. e. intermediate consumption, compensation of employees, capital costs and other taxes 

(less subsidies) on production)
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• The measurement of value of gross output for insurance services includes the
following elements:

Insurance = Premium

+ Investment income (premiums supplement)

- Claims paid 

MEASUREMENT OF INSURANCE IN MALAYSIA
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COMPANY A

STATEMENTS OF INCOME
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COMPANY B Family Takaful General Takaful

C
o

n
tr

ib
u

ti
o

n
 In

co
m

e
In

ve
st

m
e

n
t 

In
co

m
e

C
la

im
 p

ai
d

STATEMENTS OF INCOME
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OUTPUT CALCULATION:
Company A Company B

Source Item Formula

RM '000 RM '000

Family 

Takaful

General 

Takaful

Family 

Takaful

General 

Takaful

Income and Expenditure Statement Gross earned Contribution a 1,345,132 1,225,432 1,133,942 552,383 

Income and Expenditure Statement Investment income b 435,803 72,331 226,188 28,321 

Income and Expenditure Statement Gross benefits/claims paid c 763,280 768,080 
668,523 242,291 

Output a + b - c 1,017,655 529,683 691,607 338,413 

MEASUREMENT OF INSURANCE IN MALAYSIA
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MEASUREMENT OF INSURANCE IN MALAYSIA

According to 2008 SNA:

6.195 The output of life insurance is derived as:

• Premiums earned,

• plus premium supplements,

• less benefits due,

• less increases (plus decreases) in life insurance technical reserves.

• Life insurance technical reserves increase each year because of new premiums paid, new investment income allocated to the 

policyholders (but not withdrawn by them) and decrease because of benefits paid. 

• It is thus possible to express the level of output of life insurance as the difference between the total investment income earned on 

the life insurance technical reserves less the part of this investment income actually allocated to the policyholders and added to the 

insurance technical reserves.

Life Insurance = Premium 
+ Investment income (premiums supplement) 
- Claims paid
- increases (+ decreases) in technical/actuarial reserves
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Output is estimated as the sum of costs i. e. 

• intermediate consumption

• compensation of employees 

• capital costs 

• other taxes (less subsidies) on production

PENSION FUNDS
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MALAYSIA’S FINANCE & INSURANCE
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Financial System

Banking System

Bank Negara 
Malaysia

Banking 
Institutions

Conventional

Islamic Banks

Non-Bank Financial 
Intermediaries

Provident Fund 
(EPF)

Insurance & 
Takaful

Development 
Financial 

Institutions

Saving 
Institutions

Money Market / 
Foreign Exchange

Foreign Exchange/ 
Money Changer

Capital Market

Stock / Equity

Bond & Sukuk

Derivatives

Offshore

Labuan 

Offshore

MALAYSIA FINANCIAL SYSTEM & STRUCTURE
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LEVEL Total

Division 2

Group (3D) 7

Class (4D) 14

Item (5D) 48

Finance:

INDUSTRIAL CLASSIFICATION : FINANCIAL
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LEVEL Total

Division 1

Group (3D) 3

Class (4D) 4

Item (5D) 16

Insurance:

LEVEL Finance Insurance Total %

Division 2 1 3 3.4

Group (3D) 7 3 10 11.4

Class (4D) 14 4 18 4.2

Item (5D) 48 16 64 5.5

Finance & Insurance:

INDUSTRIAL CLASSIFICATION : INSURANCE
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Finance - Annual Percentage Change (%)

%

Percentage Share to Finance (%)

Share to GDP (2020) : 5.3%
Monetary intermediation : 4.4%
Other financial                    : 0.9%

FINANCE SUB SECTORS
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Insurance - Annual Percentage Change (%)

%

Percentage Share to Insurance (%)

Share to GDP (2020) : 1.8%
Insurance & Pension fund           : 1.8%
Activities auxiliary to insurance : 0.04%
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SEQUENCE OF ACCOUNTS

• DUICA which is part of sequence accounts presents a comprehensive 
picture of macroeconomic indicators concerning 

a. income, 
b. saving, 
c. investment and
d. net lending / borrowing 

of each institutional sector in the economy 

• Malaysia’s DUICA is compile up to capital accounts.

• Income flows are divided into primary income and secondary income 

• The additional components required to compile the income account 
are: 

a. property income; 
b. current taxes on income, wealth, etc. 
c. social contributions and social benefits; 
d. net non-life insurance premiums and non-life insurance claims; 
e. miscellaneous current transfers; and 
f. social transfers in kind. 



www.dosm.gov.my www.mycensus.gov.my@StatsMalaysia @MyCensus2020 #MyCensus2020 #MakeSureYou’reCOUNTED 19

Gross Domestic Product
(Production Account)

Compensation of Employees
(Generation of Income Account)

DUICA: Distribution & Use of Income Accounts and 
Capital Account
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Gross Operating Surplus
(Allocation of primary income account)

Gross National Income
(Allocation of primary income account)

DUICA: Distribution & Use of Income Accounts and 
Capital Account
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Gross Disposable Income Gross Saving

DUICA: Distribution & Use of Income Accounts and 
Capital Account
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Gross Fixed Capital Formation Net Lending / Borrowing

DUICA: Distribution & Use of Income Accounts and 
Capital Account
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Macroeconomic Indicators by Institutional Sector, 2015 

DUICA: Distribution & Use of Income Accounts and 
Capital Account
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BANCI MALAYSIA
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