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INTRODUCTION

+

To understand the economy, we need to measure it.

To measure an economy is through the level of production.

We need to combine the many goods produced or consumed in an economy into one 

measurement.

+
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SNA 2008 : BROAD ROLE

http://unstats.un.org/unsd/nationalaccount/hsna.asp

ÅConceptual framework 

­ Guidance for national 

accountants

ÅAccounting framework 

­ Central role in statistics

ÅDatabase 

­ Comprehensive view of an 

economy

http://unstats.un.org/unsd/nationalaccount/hsna.asp
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BACKGROUND OF NATIONAL ACCOUNTS
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WHAT IS SYSTEM OF NATIONAL ACCOUNTS?

SNA

SYSTEM OF NATIONAL ACCOUNTS 

The System of National Accounts 

(SNA) is the internationally agreed 

standard set of recommendations 

on how to compile measures of 

economic activity in accordance with 

strict accounting conventions based in 

economic principles 

The recommendations are expressed 

in terms of a set of concepts, 

definitions, classifications and 

accounting rules that comprise the 

internationally agreed standard for 

measuring such items as gross 

domestic product (GDP), the most 

frequently quoted indicator of 

economic performance

The accounting framework of the SNA 

allows economic data to be compiled 

and presented in a format that is 

designed for purposes of economic 

analysis, decision-taking and 

policymaking



www.dosm.gov.my www.mycensus.gov.my@StatsMalaysia @MyCensus2020 #MyCensus2020 # MakeSureYouôreCOUNTED 6

STRENGTH OF THE SNA

Contained29chapterswithall 

designatedactivitiesarecovered.

718 printed pages

Internationally comparable
in terms
definition

of classification, concept and

Comprehensive

Comparable Consistent

Integrated

Identical values areused

for the consequencesof a single 

economicaction

All consequences of single economic 
actionarecaptured in theaccountsand
balancesheets- constitutea

coherent, closed system
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BASIC IDEAS OF SNA

Whoare the players?01 InstitutionalUnits

Engagein Production,Consumption,
Accumulation

Whatdotheydo?02

Bymeansof transactionsand other flows
explainingthe evolution of stocksof

assets

03 Howis thismeasured?

Howis this information
presented?

04
In economicaccounts



www.dosm.gov.my www.mycensus.gov.my@StatsMalaysia @MyCensus2020 #MyCensus2020 # MakeSureYouôreCOUNTED 8

BASIC MACROECONOMICS MODEL

Manufacturing

Services

Goods &

X, M

Rest of the

World

Services

Fiscal policy

Prices

Financial Markets

Interest rates

M1, M2, M3

Credit

Exchange rates

Government

Monetary policy

Wages

Income
Salaries &

Wages 

Subsidies 

Tax

GOS

Labour force

Unemployment

Production

Agriculture

Mining

Construction

Manufacturing

Services

EmploymentFinal Demand

C 

I 

G
X-M
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THE IMPORTANCE OF SNA I.E GDP

Mac r o-ec onomic indic at or s

Yar ds t ick for the st r engt h of t he ec onomy

De nomin at or s for vario us indic at or s

Basic data an al ysis & for ec as t ing

An sw er s some basic ec onomic ques t ions

about t he e c onomy
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SUSTAINABLE DEVELOPMENT GOALS (SDGs)

17 GOALS,169TARGET
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INTRODUCTION TO SNA
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RESOURCES OF THE COUNTRY

Human resources

ÅSource of labour for 
the economy (means 
of production)

ÅCapable of managing 
other resources

ÅCan reproduce itself 

ÅConsumes/ Uses 
resources

ÅObject of development 

Produced resources

ÅResult of production 
process

ÅUsed as means or 
material input to 
production

ÅHelp Economic 
Growth and its 
Acceleration

Natural resources

ÅProvide means and 
material inputs for 
production

ÅAbsorb waste and 
residuals

ÅReproduce itself, 
Mostly

ÅProvide environment 
for living and 
consumption services

Financial resources

ÅCreated to facilitate 
economic transactions

ÅMost resources have 
liability counterpart

ÅUsed as medium of 
transaction

ÅProvide means for 
flows and use  of 
resources

Resources of the country
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COUNTRY DEVELOPMENT PLANNING -
Resources and Integrated Framework 

Integrated 
Framework 

required

Activities designed 
to balance 
Resources

Planning use/ 
expansion/ 

improvement of 
Resources

Aspire to increase
produced 
Resources

Aspire to improve
human Resources

Aspire to preserve
natural Resources-

Sustainable 
development/ 

growth
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INTEGRATED FRAMEWORK OF SNA

OPENING STOCK OF RESOURCES

Human Produced Natural Financial

PRODUCTION

Income Goods & Services Residuals

Intermediate

consumption

Final 

Consumption

Accumulation Exports

DISTRIBUTION & 

USE

CHANGE: 

human

CHANGE:

produced, natural,  financial
+

Other changes

(volume, price)

CLOSING STOCK OF RESOURCES

Human Produced Natural Financial

ü Stock ïrefers 
to Level of 
Resources 
taken at a 
Point in Time

ü Flows ïrefer 
to Production, 
Income, 
distribution 
and Use of 
Products taken 
as sum of 
what took 
place during a 
Period of 
Time

Stock

Flow

Stock

1 Jan 2020

31 Dec 2020

2 Jan 2020 
to

30 Dec 2020



www.dosm.gov.my www.mycensus.gov.my@StatsMalaysia @MyCensus2020 #MyCensus2020 # MakeSureYouôreCOUNTED 15

ECONOMIC RESOURCES

ÅStock of Resources

-YŜȅ ŦŀŎǘƻǊ ǘƻ ŀǘǘŀƛƴ {ƻŎƛŜǘȅΩǎ Ǝƻŀƭ

ÅOptimization of Use of Resources

- Key principle to Development 
Planning
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ECONOMIC RESOURCES

ÅInformation on Resourcesrequired for 
development planning

WHO(own them)?

HOW(much of  these available and howused)?

WHAT(is the quality of  these)?

WHEREόƻǿƴŜǊǎƘƛǇ ƛǎ ŎƻƴŎŜƴǘǊŀǘŜŘΧLƴǎǘƛǘǳǘƛƻƴύ?
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ECONOMIC FLOWS

ÅWHO does WHAT ? 

ÅBy WHAT means?

ÅFor WHAT purpose ?

ÅWith WHOM in exchange of WHAT ?

ÅWith WHAT Changes in Stocks ?
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STRUCTURE OF SNA
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STRUCTURE OF SNA

Three building blocks:

1. Actors: Institutional Units (sectors) and Establishments

(industries)

2. Actions: Flows & Stocks

3. Activities: Production, Distribution, Use, and Accumulation

Accounts

Triple Aôs: Actors, Actions, Activities
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Building Block 1: Actors

ÅTwo ways to classify economic actors:

ÅInstitutional units­ Sectors

ÅEstablishments­ Industries

ÅNational

ÅAccounts are compiled for resident institutional units grouped into

sectors and sub-sectors

ÅSub-country (Regional) level and supra-regional level
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THE INSTITUTIONAL UNITS OF THE ECONOMY

Non Financial 
Corporations (NFC)

ω Created legally 
(Registered) as per 
country law

ω Engaged in production of 
market goods

ω Ownership vested on 
shareholders collectively

ω Keep a complete set of 
Accounts

ω Own assets independent 
of owner

ω Includes Quasi 
corporation and 
Cooperatives

Financial 
Corporations 
(FC)

ωSame as NFC

Government (G)

ωOrganise/finance non-
market goods/services

ω Individual & collective 
services for 
Households and 
community

ωEngage in 
Distribution/redistribu
tion of income and 
wealth through 
Taxation and other 
transfers

Household (HH)

Å Composed of persons 
or group of persons 
with common kitchen 
(food arrangement)

Å Includes 
Unincorporated 
enterprises

Å Supplier of labour; 
major final consumer

Å Includes household 
operated activities

Å Includes Informal 
sector

NPIs Serving HH

ω Legal entities principally 
engaged in non-market 
services for households

ω Main financial resources 
are voluntary 
contribution of 
households and other 
institutions

ω Part of NPI, other NPI 
serve government, 
corporations

INSTITUTION
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THE MAIN ATTRIBUTES OF INSTITUTIONAL UNITS

V An institutional unit is entitled to own goods or assets in its own right; it is

therefore able to exchange the ownership of goods or assets in transactions

with other institutional units;

V It is able to take economic decisions and engage in economic activities

for which it is itself held to be directly responsible and accountable at

law;

V It is able to incur liabilities on its own behalf, to take on other obligations

or future commitments and to enter into contracts;

V Either a complete set of accounts, including a balance sheet of assets and

liabilities, exists for the unit, or it would be possible and meaningful, from an

economic viewpoint, to compile a complete set of accounts if they were to be

required
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ESTABLISHMENTS

An establishmentis an enterprise, or 

part of an enterprise, that is situated in a 

single location and in which only a single 

productive activity is carried out or in which 

the principal productive activity accounts for 

most of the value added

Industriesare defined in the SNA 

in the same way as in ISIC: an industry 

consists of a group of establishments 

engaged in the same, or similar, kinds 

of activity
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CLASSIFICATION

ÅPRODUCT & INDUSTRY CLASSIFICATION

ÅMalaysia Standard Industrial Classification 2008 (MSIC 2008) ver. 1.0

ÅMalaysia Classification of Products by Activity (MCPA 2009)

ÅCentral Product Classification (CPC)

ÅExternal Trade: Harmonized System (HS); SITC; AHTN; BEC

ÅOTHER INTERNATIONAL CLASSIFICATION 

ÅHousehold Consumption: 

Classification of Expenditure According to Purpose (COICOP)

ÅGovernment Function: 

Classification of Function of Government (COFOG)

ÅNon Profit Institutions:

Classification of Purpose of NPISH (COPNI)


