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o INTRODUCTION 112020

To understand the economy, we need to measure it.
To measure an economy is through the level of production.

We need to combine the many goods produced or consumed in an economy into one
measurement.
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SNA 2008 : BROAD ROLE

1.1.2020

AConceptual framework
System of

National
Accounts

- Guidance for national
accountants

A Accounting framework
- Central role in statistics
ADatabase

- Comprehensive view of an
economy

http://unstats.un.org/unsd/nationalaccount/hsna.asp
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BACKGROUND OF NATIONAL ACCOUNTS
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Historic Versions of the System of National Accounts

The broad objective of the System of Mational Accounts (SMA) is to provide a comprehensive conceptual and accounting framework for compiling
and reporting macroeconomic statistics for analysing and evaluating the performance of an economy.

The origins of the SMNA trace back to the 1247 Report of the Sub-Committee on Mational Income Statistics of the League of Nations Committee of
Statistical Experts under the leadership of Richard Stone.

At its first session in 1947, the United Nations Statistical Commission (UNSC) emphasized the need for international statistical standards for the
compilation and updating of comparable statistics in support of a large array of policy needs.

In wview of the emphasis on international statistical standards throughout the history of the Commission, the following national accounts standards were
produced :

The 1953 SMA was published under the auspices of the UNSC. It consisted of a set of =six standard accounts and a set of 12 standard tables presenting
detail and alternative classifications of the flows in the economy. The concepts and definitions of the accounts were widely applicable for most
| countries, including dewveloping countries. Two =lightly modified editions of the 1953 SMNA were published.

The first revision in 1960 reflected comments on country experience in the implementation of the 1953 SMNA.

The second rewvision in 1264 improved consistency with the International Monetary Fund's Balance of Payments Manual.

The 1955 SnA extended the scope of the national accounts substantially by; adding input-output accounts and balance sheets; giving more attention to
estimates at constant prices; and making a comprehensive effort to bring the SMNA and the Material Product System (MFS3) closer together.

The 1293 SpA represents a major advance in national accounting and embodies the result of harmonizing the SMNA and other international statistical
standards more completely than in previous versions.

The zoos SmMa, which is an update of the 1933 SMNA, addresses issues brought about by changes in the economic enwvironment, adwvances in
methodological research and the needs of users.
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WHAT IS SYSTEM OF NATIONAL ACCOUNTS?
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SYSTEM OF NATIONAL ACCOUNTS

The System of National Accounts

(SNA) is the internationally agreed
standard set of recommendations
on how to compile measures of
economic activity in accordance with
strict accounting conventions based in
economic principles

The recommendations are expressed
in terms of a set of concepts,
definitions, classifications and
accounting rules that comprise the
internationally agreed standard for
measuring such items as gross
domestic product (GDP), the most
frequently quoted indicator of
economic performance

The accounting framework of the SNA
allows economic data to be compiled
and presented in a format that is
designed for purposes of economic
analysis, decision-taking and
policymaking
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STRENGTH OF THE SNA
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Internationdy conparabe Contaned29 chapters wihall

in terms of classification, concept and des'gla.techctivitiesarecovered
definifon 718printed pages

Comprehensivg

Comparabl

Identcal values areused

for the consequencesof a single
economicaction

All consequences of single economic
actionarecaptued in theaccounts and
balance sheets- conditutea
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1.1.2020

) InditutionalUnts

Engagen ProductionConsumgpion,
Accumulabn

By meansof transctionsand otherlbws
explaininghe evolubn ofstocksof
assets

) In ecanomicaccounts
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BASIC MACROECONOMICS MODEL "

Einal Demand Production _bl Employment

Agriculture
Mining
Construction
Manufacturing
Services

Labour force
Unemployment

Wages
Government
Fiscal policy
Monetary policy
Prices

Financial Markets

Rest of the Interest rates

World M1, M2, M3
Goods & Credit

Services Exchange rates
X, M
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THE IMPORTANCE OF SNA |.E GDP

————— @®Mac ro-economic indic ators

~--0 Yardstick forthe st rength of the economy
/

----- ® Denomin ators forvario us indic ators

e © Basic dataan alysis& forecasting

————— ® Answerssome basic economic questions
about the e conomy
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Human resources

A Source of labour for
the economy (means
of production)

A Capable of managing
other resources

A Can reproduce itself

A Consumes/ Uses
resources

A Object of development

num @StatsMalaysia I@MyCensusZOZO ™. www.dosm.gov.my

Produced resources

A Result of production
process

A Used as means or
material input to
production

A Help Economic
Growth and its
Acceleration

Resources of the country
U

I WWW.mycensus.gov.my

RESOURCES OF THE COUNTRY

Natural resources

A Provide means and
material inputs for
production

A Absorb waste and
residuals

A Reproduce itself,
Mostly

A Provide environment
for living and
consumption services

Financial resources

A Created to facilitate
economic transactions

A Most resources have
liability counterpart

A Used as medium of
transaction

A Provide means for
flows and use of
resources
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COUNTRY DEVELOPMENT PLANNING -

POPULTION s HOUSG
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Resources and Integrated Framework 1.1.2020

Aspire toincrease

produced
Resources

Planning use/
expansion/ Aspire toimprove
Improvement of humanResources

Resources

Aspire topreserve
Activities designec natural Resources
to balance - - Sustainable
Resources development/
growth
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INTEGRATED FRAMEWORK OF SNA
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OPENING STOCK OF RESOURCES

Stock 1 Jan 2020

Human Produced Natural Financial o Stock irefers
| ! I 1 to Level of
ittt it R Resources
»PRODUCTION ~~ 7777777 ! taken at a
1
) Point in Time
v z v .
Income Goods & Services Residuals [~
‘ ! \ u Flows Trefer
DISTRIBUTION & 2 Jan 2020 to Production,
USE Flow to Income,

; ' ¥ ¥ 30 Dec 2020 distribution
Intermediate Final Accumulation Exports and Use of
consumption Consumption Products tak

\ﬁ Jr FOAUCTS taken
Other changes CHANGE: CHANGE: as sum of
(volume, price) - human produced, natural, financial What took
place during a
Period of
CLOSING STOCK OF RESOURCES SO 31 Dec 2020 Time
Human Produced Natural Financial
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ECONOMIC RESOURCES

AStock of Resources
-YSé FFEOU2NJ 02 |aal Ay
AOptimization of Use of Resources

- Key principle to Development
Planning
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ECONOMIC RESOURCES 7.7.0

Alnformation onResourcesequired for
development planning

WHOown them)?

HOW(much of these available aftbwused)?
WHA(is the quality of these}

WHERE2 6y SNEKALI Aa O02y20Sy iGN} G§SRXLY:
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ECONOMIC FLOWS ”.

20

ANHCdoes WHAT ?

ABy WHAT mea®s

AFor WHAT purpose ?

ANith WHOM in exchange of WHAT ?
ANith WHAT Changes in Stocks ?

ﬂﬂﬂ @StatsMalaysia I @MyCensus 2020 ™, www.dosm.gov.my I WWW.Mmycensus.gov.my #MyCensus 2020# MakeSureYoudr eCOUNTED 17



2000
' @MyCensus2020

. @StatsMalaysia |
‘ P 73uLy2020 ik

| POPULATION & HOUSING &

GENSUSS

| MALAYSIAN

STRUCTURE OF SNA

S (‘Q‘ www.dosm.gov.my

S e
YOUR DATA IS OUR FUTURE :Elﬁg% )
ol et (‘Q- 4 WWW.mycensus.gov.my

L~

UG TN
U
4 nnmm

A

]

/L
S—

Q2222




STRUCTURE OF SNA ”.0

Three building blocks:

1. Actors: Institutional Units (sectors) and Establishments
(industries)

2. Actions: Flows & Stocks

3. Activities: Production, Distribution, Use, and Accumulation
Accounts

Tri pl ACROsS, AActions, Activities
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Building Block 1: Actors 7.1.0

ATwo ways to classify economic actors:
Alnstitutional units - Sectors
AEstablishments - Industries

ANational

AAccounts are compiled for resident institutional units grouped into
sectors and sub-sectors

ASub-country (Regional) level and supra-regional level
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THE INSTITUTIONAL UNITS OF THE ECONOMY ”0

M;m.s.uﬂ 3

JIANK NEGARA MAL NS

Non Financial . .
Corporations (NFC) Financial

w Created legally COI’pOI’a'[IOI’]S
(Registered) as per
country law (FC)
Engaged in production of

market goods

Ownership vested on
shareholders collectively
Keep a complete set of
Accounts

Own assets independent
of owner

Includes Quasi
corporation and
Cooperatives

Household (HH) NPIs Serving HH

A Composed of persons w Legal entities principally
or group of persons engaged in nommarket
with common kitchen services for households
(food arrangement)

Government (G)

w Organisé&inance non
market goods/services

w Individual & collective
services for
Households and
community

Main financial resources
Includes are voluntary
Unincorporated contribution of

enterprises households and other
institutions

wSame as NFC o Engage in

Distribution/redistribu
tion of income and
wealth through
Taxation and other
HERRES

Supplier of labour;
major final consumer Part of NPI, other NPI
serve government,

Includes household .
corporations

operated activities

Includes Informal
sector
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THE MAIN ATTRIBUTES OF INSTITUTIONAL UNITS ”0

An institutional unit is entitled to own goods or assets in its own right; it is
therefore able to exchange the ownership of goods or assets in transactions
with other institutional units;

It is able to take economic decisions and engage in economic activities
for which it is itself held to be directly responsible and accountable at
law;

It is able to incur liabilities on its own behalf, to take on other obligations
or future commitments and to enter into contracts;

Either a complete set of accounts, including a balance sheet of assets and
liabilities, exists for the unit, or it would be possible and meaningful, from an
economic viewpoint, to compile a complete set of accounts if they were to be
required
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ESTABLISHMENTS ”.0

Anestablishmens an enterprise, or | |ndustrieSire defined in the SNA

part of an enterprise, that is situated in a in the same way as in IS#Gndustry

single location and in which only a single consists of a aroun of establishments
productive activity is carried out or in which group

theprincipal productive activity accounts fo engage_d In the same, or similar, kind:
most of the value added of activity
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CLASSIFICATION

APRODUCT & INDUSTRY CLASSIFICATION
AMalaysia Standard Industrial Classification 2008 (MSIC 2008) ver. 1.0
AMalaysia Classification of Products by Activity (MCPA 2009)
AcCentral Product Classification (CPC)
AExternal Trade: Harmonized System (HS); SITC; AHTN; BEC

AOTHER INTERNATIONAL CLASSIFICATION

AHousehold Consumption:
Classification of Expenditure According to Purpose (COICOP)

AGovernment Function:
Classification of Function of Government (COFOG)

ANon Profit Institutions:
Classification of Purpose of NPISH (COPNI)
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