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(1) Pass Journal 
entry (first 

entry for each 
transaction) 

(2) Posting to 
Ledger 

(3) Trial 
Balance 

(4) Financial 
Statements –  

company 
level 

(5) 
Consolidation 

Account (if 
applicable) – 
group level 

Understanding Enterprise Basic Full Set Accounting Cycle 
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 Understanding Basic Accounting Cycle : (1) Journal entry  

Journal entry  
- is the first entry of each enterprise transactions. 
- every transactions are recorded in two sides, that is debit record (DR) in an 
account and credit record (CR) in another account. This to ensure the recordings 
are balance.  

Accounting Equation: A + E = L + E + I 

No. Classification of Account            Increase  Decrease Item in P/L or B/S 

1 Assets Debit Credit B/S (brought forward item) 

2 Expenditure Debit Credit P/L (non-brought forward item 

3 Liability Credit Debit B/S (brought forward item) 

4 Equity Credit Debit B/S (brought forward item) 

5 Income Credit Debit P/L (non-brought forward item 
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Transaction  1 : 

Injection of share paid up capital (equity) 
in Enterprise A amounted to USD10 mil. 
in cash by parent company. 

 

Journal Entry in Enterprise A book: 

Debit :  Cash in bank (B/S -Assets) 10 mil. 

   Credit:  Share paid up capital (B/S - 
Equity) 10 mil. 

 

 Understanding Basic Accounting Cycle : (1) Journal entry  
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Transaction  2 : 

Enterprise A made a loan drawdown 
from parent company amounted to 
USD25 mil. 

 

Journal Entry in Enterprise A book: 

Debit :  Cash in bank (B/S -Assets) 25 
mil. 

   Credit:  Intercompany loan (B/S -  
Liability) 25 mil. 

 

Example of Transactions: 

 



 

 

 

 

 

(1)  

Profit & Loss Acct 
/ Income 

Statement 

(include 
Manufacturing and 

Trading Acct) 

 

 

 

 

 

(2)  

Balance Sheets / 
Statement of 

Financial Position 

 

 

 

 

(3)  

Statement of 
Changes in Equity 

 

 

 

 

(4)  

Cash Flow 
Statements 

Components of Financial Statements 

Supported by more detailed information in Notes to the Financial Statements 
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Financial Statements: Profit and Loss Account 

An income statement (US English) or profit 
and loss account (UK English) (also referred to 
as a profit and loss statement (P&L), revenue 
statement, statement of financial 
performance, earnings statement, operating 
statement, or statement of income) is one of 
the financial statements of a company and 
shows the company’s revenues and expenses 
during a particular period. 

 

It indicates how the revenues (money 
received from the sale of products and 
services before expenses are taken out, also 
known as the “top line”) are transformed into 
the net income (the result after all revenues 
and expenses have been accounted for, also 
known as “net profit” or the “bottom line”).  
 

Can extract Reinvestment of 
Earnings (flows) from P&L Acct 
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http://en.wikipedia.org/wiki/Financial_statement
http://en.wikipedia.org/wiki/Revenue
http://en.wikipedia.org/wiki/Expense
http://en.wikipedia.org/wiki/Net_income


Financial Statement: Balance Sheet 

a balance sheet or statement of 
financial position is a summary 
of the financial balances of a 
corporation .  
 
 
Assets, liabilities and ownership 
equity are listed as of a specific 
date, such as the end of its 
financial year.  
 
 
A balance sheet is often 
described as a "snapshot of a 
company's financial condition". 
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http://en.wikipedia.org/wiki/Corporation
http://en.wikipedia.org/wiki/Asset
http://en.wikipedia.org/wiki/Asset
http://en.wikipedia.org/wiki/Asset
http://en.wikipedia.org/wiki/Liability_(financial_accounting)
http://en.wikipedia.org/wiki/Ownership_equity
http://en.wikipedia.org/wiki/Ownership_equity
http://en.wikipedia.org/wiki/Financial_year
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Extract FDI from Financial Statements 

Possible 
Inward FDI 

Reinvestment 
of Earnings 

(Flows) 
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Possible 
Inward FDI 

Reinvestment 
of Earnings 

(Flows) 

Extract FDI from Financial Statements 



Extract FDI Data from Financial Statement 
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Possible FDI 
Trade Credit 

Assets (Stock) 

Possible FDI 
Trade Credit 

Liabilities 
(Stock) 

Possible 
Inward FDI 

Equity (Stock) 



Extract FDI Data from Financial Statement 
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Possible FDI 
Trade Credit 

Assets (Stock) 

Possible 
Outward FDI 
Equity Assets 

(Stock) 

Possible FDI 
Trade Credit 

& Loans 
Liability 
(Stock) 

Possible 
Inward FDI 

Equity (Stock) 
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Extract FDI from Financial Statements 

Possible 
Outward FDI 
Intercompany  
Loans Asset 

(Stock) 



15 

Inward FDI 
Equity (Stock) 

Inward FDI 
Reinvestment 

of Earnings 
(Stock) 

Extract FDI from Financial Statements 
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Extract FDI from Financial Statements 

Inward FDI 
Equity 
(Flows) 
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List of Affiliate 
Outward FDI  
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List of Affiliate 
Outward FDI  
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Direct Investor 
Inward FDI  



Production Sharing Agreement (PSA) 



 PSAs are a common type of contract signed between a 
government and a resource extraction company (or 
group of companies) concerning how much of the 
resource (Oil / Gas / Natural Minerals) extracted from 
the country each will receive. 
 

 PSA and FDI: 
 When a direct investment enterprise is set up for 

exploration for natural resources, expenditures related to 
that exploration is treated as capital expenditure. 

 Inward investment flows from the nonresident DI are 
recorded in the BOP statistics as FDI. 



 Cumulative Revenue of the PSA:  

     It contains the values of the recovered cost, profit oil, and excess oil. 

 Profit oil: is the shared amount between the government and the foreign investor 
by rule. It could be 80/20 & 70/30 & 60/40 … etc. 

 Recovered cost: is the amount of costs recoverable  from the government to the 
foreign investor. It is often limited to an amount called "cost stop". 

 Excess oil: is the difference between the costs and the cost stop, when the costs 
incurred are smaller than the cost stop. Usually, but not necessarily, the excess oil is 
shared between the government and the foreign investor according to the same 
rules of the profit oil.  

 

 Cumulative Expenditure of the PSA: 

      It contains the values of the exploration cost, development cost, operation cost, 
and the pre-exploration cost. 

 

 Bonuses or Royalty: An additional compensation given to the company above. It’s a 
popular term in the Oil industry, and it can take many shapes, Such as: (Signature 
Bonus – Development Bonus – Production Bonus – Five years extensions Bonus – 
Training Bonus – Assignment Bonus). 



Oil & Gas Production 

Foreign Direct 
Investor 

Exploration Cost 

Development Cost 

Production Cost 

Find Oil & Gas / OR Write-offs 

Joint- Venture with the Government 

Oil Recovery Cost Stop (40%)           Profit Oil (60%) 

Foreign D Investor 
(20%) 

   Government 
(80%) 

Recovered Cost incurred for 
Foreign DI 

Positive Negative 

FDI income = 
ORCS 

“Saturated 
Contract” 

   Government 
(90%) 

Foreign D Investor 
(10%) 

1 2 

3 

4 5 

Excess Oil difference 

Foreign Direct Investor income =             +             + 

Government income =             +  

1 

2 

3 4 
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 The upstream exploration is considered one of the major sectors in 
many of the Oil & Gas production countries as it contributes a big 
portion of the FDI stock. and it is better to be treated separately 
because of its different nature of the down stream Oil & Gas. 
 

 In normal cases, in many countries, the data of the ongoing PSAs are 
available only through the ministry of Petroleum (representing the 
Government). So the compilers don’t need to survey the companies 
about anything. 
 

 No Sampling in Oil and gas Compilation. So it is better to tackle all the 
Population units. The number of the PSA concessions is limited and 
well known in most of the countries. 
 

 A survey form should be sent every quarter to the Ministry of 
Petroleum, and its related entities. 

Attached files/PSA Input Form - English.xlsx
Attached files/PSA Input Form - English.xlsx
Attached files/PSA Input Form - English.xlsx


 FDI Stock = Cumulative expenditures of Oil & Gas production 

                    + Net Bonuses 

                    + Debt Obligations by the government to the foreign direct investors 

                    + Deposits in Banks for the foreign direct investors 

                     - Loans from Banks for the foreign direct investors 

                     - Value of Recovered cost for the foreign direct investors 

 

 If the “Net Bonuses” is not refundable to the foreign investor, it should be 
neglected in the previous equation. Ex: The case of Egypt. 

 

 Income of Foreign Company = Value of Recovered Cost 

                                                    + Foreign company’s share of Profit Oil & Gas 

                                                    + Foreign company’s share of Excess Oil & Gas 

 

 Revenue of Foreign Company = Foreign company’s share of Profit Oil & Gas 

                                                      + Foreign company’s share of Excess Oil & Gas 



 Only few of the oil and gas Production countries estimate the reserves 
of natural resources under their ground and territorial water.  
 

 Estimating the reserves require using some technical and financial 
tools based on the expected international prices of the crude, taking 
into consideration all the variable aspects of the world conflicts, and 
the policies of OPEC, and big crude exporters in the world. 
 

 Net present value should be used as a financial tool to estimate the 
expected value of the crude during the lifetime of the well. 
 

 Finally, due to the overestimation of the FDI stock as a result of 
reserve compilation in some countries, these countries should 
mention in the submitted methodology all the tools and technical 
issue behind all figures. 
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Portfolio Investment 
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Country Stock Market Established 

Malaysia 
Bursa Malaysia  
(fka Kuala Lumpur Stock Exchange)  

1976 

Kuwait Boursa Kuwait (fka Kuwait Stock Exchange) 1977 

Portfolio Investment : Stock Market 



 In any country, Real-Estate which owned by foreigners must be included in 
the FDI compilation process. 

 The Central banks could monitor the transactions from non-residents for the 
purposes of building or buying a real-estate in the corresponding economy. 

 ITRS is one of the important tools to capture these transaction from abroad, 
but in most cases the ITRS cannot do this task in a perfect way, because: 

1- Determining the principle economy of the transaction: In some cases the 
transfer goes and comes in circles around the world through two or three 
commercial banks to get their final destination, and that may mislead to 
determine the source economy. 

2- The purposes of the transfer: In most of the cases, the purpose of the 
transfer is not written and satisfied from the source bank, and that may lead 
to underestimate the value of the real estate investment. 

 Many approaches could be done to raise the accuracy of real estate 
compilation. One of these methods is by modeling. But FDI compilers 
cannot make the model assumption alone, and they need the help of the 
census institutions in their economy, in order to provide them with data 
about migrants, remittances, household income. 
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Portfolio Investment : Introduction 

 Portfolio investment is defined as 
cross-border transactions and 
positions involving debt or equity 
securities, other than those 
included in direct investment or 
reserve assets (BPM6, para 6.54). 

 Securities are debt and equity 
instruments that have  
characteristic of negotiability.  

◦ that is, their legal ownership is 
readily transferable from one 
unit to another unit by delivery 
or endorsement. 

 Negotiable instruments are 
designed to be traded on 
organized markets (BPM6, para 
5.15). 

 Can be bought and sold 

◦ Often many holders/owners 
over their life (para 6.54). 

 Which makes it a efficient, 
flexible way of raising and 
investing money  

◦ Money not tied/locked up 

◦ Investor doesn’t need to get 
involved in management. 

◦ Often very liquid 

 Offer a range of risks and 
return trade-offs 
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 equity ownership > 10% 
 involve transactions between 

enterprises within FDIR 
 usually undertaken by 

multinational companies  
 involve establishing more of a 

substantial, long-term interest 
in the economy  

 the nature of FDI, such as 
creating or acquiring a 
manufacturing facility, makes it 
much more difficult to liquidate 
or pull out of the investment 
 
 
 
 

 

 
 

 equity ownership < 10%  
 no direct relationship among 

enterprises involve in this 
transactions 

 doesn't offer control over 
the business entity in which 
the investment is made 

 typically has a shorter time 
frame for investment return 
than FDI 

 because securities are easily 
traded (buy and sell), PFI are 
more liquid 
 
 

 

FDI PFI 
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Portfolio Investment : BPM6 Standard Components 
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 Equity consists of ordinary 
shares/stocks, participating 
preference shares.  

 

 Equity securities covers 
listed/quoted and unlisted shares 
(BPM6, para 5.24).  

 

Portfolio Investment : Equity Securities 

 Investment funds are 
collective investment 
undertakings through which 
investors pool funds for 
investment in financial or 
nonfinancial assets or both. 

 These funds issue shares (if a 
corporate structure is used) or 
units (if a trust structure is 
used). 

 Investment fund shares/units 
that are evidenced by 
securities and that are not 
reserve assets or direct 
investment are included in 
portfolio investment. 
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 Debt securities are negotiable 
instruments serving as evidence 
of a debt (BPM6, para 5.44). 

 Debt instruments are those 
instruments that require the 
payment of principal and/or 
interest at some point(s) in the 
future (BPM6, para 5.31). 

◦ Payments are independent of 
the earnings (profit/losses) of 
the issuer. 

 

 

 

 

Portfolio Investment : Debt Securities 

 Long–term debt securities include: 

◦ Convertible bonds into equity 

◦ Nonparticipating preferred stocks 

◦ Bonds with optional maturity 
dates of over one year. 

◦ Zero-coupon and other deep-
discounted bonds 

◦ Indexed bonds 

◦ Asset-backed securities 

◦ Perpetual bonds 

 Short-term debt securities include: 

◦ Treasury bills 

◦ Bankers’ acceptances 

◦ Certificates of deposit 

◦ Commercial paper 
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 Long–term debt securities include: 
◦ Convertible bonds into equity (BPM6, para 5.46). 

◦ Nonparticipating preferred stocks (BPM6, para 5.46). 

◦ Bonds with optional maturity dates of over one year. 

◦ Zero-coupon and other deep-discounted bonds (BPM6, para 7.31) 

◦ Indexed bonds (BPM6, para 5.49) 

◦ Asset-backed securities (BPM6, para 5.47) 

◦ Perpetual bonds 

 Short-term debt securities include: 
◦ Treasury bills (BPM6, para 5.44) 

◦ Bankers’ acceptances (BPM6, para 5.48) 

◦ Certificates of deposit (BPM6, para 5.44) 

◦ Commercial paper (BPM6, para 5.44) 

 

Portfolio Investment : Examples of Debt Securities 
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Portfolio Investment : Data Sources  

 
 In Domestics Capital Market 

o  Primary and Secondary register of 
securities (eg. Central Securities 
Depository) or Custodians, security 
brokers, domestics stock exchange. 
 

 In Foreign Capital Market 
o Through Nonresident 

intermediaries :  
         - Residents enterprise issuing 

securities, official bodies informed 
about new issue. 

o Through  Residents 
Intermediaries: 

           - resident issuer, residents  
investment   managers/ 
custodians 

 
 

Securities Issued by Residents 
(Liabilities) 

Securities Issued by Non 
Residents (Assets) 

 
 In Domestics Capital Market 
o  Primary and Secondary register of 

securities (eg. Central Securities 
Depository) or Custodians, security 
brokers, domestics stock exchange. 
 

 In Foreign Capital Market Owned by 
Residents) 
o Through Nonresident intermediaries :  

         -  Resident owners of securities or 
resident nominees. 

o Through  Residents Intermediaries: 
            - resident owners of securities, 

residents  investment managers/ 
custodians/nominees 
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Other Investment  
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Other Investment  

  Other investment is a residual category, comprising all 
transactions not included under direct investment, portfolio 
investment, financial derivatives, and reserve assets. 

 Assets and liabilities are classified:  

◦ by instrument categories,  

◦ by resident institutional sectors, and  

◦ by maturity. 
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Balance of payments         

Net 
acquisition 
of financial 

assets 

Net 
incurrence 
of liabilities  

3.4 Other investment  
          

  3.4.I Other equity      

  3.4.2 Currency and deposits     

  3.4.3 Loans     

  
3.4.4 Insurance, pension, and standardized 
guarantee schemes     

  3.4.5 Trade credit and advances     

  
3.4.6 Other accounts receivable/payable-
other     

Other Investment : BPM6 Standard Components  
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Other Investment : Data collection through Survey  



THANK YOU 
DEPARTMENT OF STATISTICS, MALAYSIA 

Block C6, Complex C, 
Federal Government Administrative Centre, 

62514 Putrajaya, 
 Tel.: 03-8885 7000 | Fax: 03-8888 9248 

 
https://www.dosm.gov.my https://www.facebook.com/StatsMalaysia https://twitter.com/StatsMalaysia 


