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ROLE AND FUNCTION OF REGIONAL BLOCS AND
ARRANGEMENTS IN THE FORMATION OF THE ISLAMIC
COMMON MARKET

Oker Girler

The present study aims to examine the role andtibmof regional blocs and trade
arrangements in the formation of the Islamic Comnuerket. For this purpose, it
provides, first of all, a conceptual backgroundregional economic groupings. Then,
it evaluates the regional economic groupings aadetrarrangements formed amongst
the member countries of the OIC. Based on this éwark, the paper discusses, in
detail, the possible role and function of regiomaionomic groupings and trade
arrangements in the formation of the Islamic Comnwarket or any other form of
economic integration. At the end, it gives conchgdiemarks on the topic.

1. INTRODUCTION

In the 1990s, regionalisation efforts increasedsmerably at the global
scale. This new wave of regionalisation was mosfiigcted by the
achievements of the European countries in crediisg a common
market and then a monetary and economic union astdingmselves.

Since its establishment, the European Union (EW)drawn greatly
in terms of its membership, its economic and prditinfluence, and its
organisational infrastructure. Starting with oniyx snember states, its
membership has now reached fifteen. Furthermoree raountries are
waiting at the doorstep of the Union.

On the other hand, the Maastricht Summit (9-10 Ddomsr 1991) was
a very important turning point in the history ofetltU. The member
countries agreed on the Treaty on the Europeanntaiiming to develop
the European Community into an Economic and Mowgeétkiion (EMU)
and to introduce a single European currency by 1#9he latest. The
whole process was, of course, much more than aesirmplementation

DDirector of Research Department, SESRTCIC, Ankara.



2 Journal of Economic Cooperation

of the programmed activity. The economies and tmmemic policies of
the member countries had to be converged and ¢oabed.

In accordance with the decisions of the MaastriShinmit, the
Single Market, establishing the free movement obdy) services,
capital and labounvas completed at the beginning of 1993. Then,%n
November 1993, the Treaty on the European Uniomesigat the
Maastricht Summit entered into force.

The success story of the EU and the enlargemerthedfUnion
towards central and eastern European countriesctdtt the interest of
the third parties. First of all, it was a succeksfxample for achieving
higher rates of economic growth and higher shamethe world trade
and production. Secondly, the establishment of $ivegle European
Market for goods, services, capital and labour eisflg caused serious
doubts about the intentions of the EU members aodies about the
impact of these developments on the world econangeneral, and on
the individual economies of the non-member coustineparticular.

Immediate reaction came from the other giant ecoesmmamely
the United States (US) and Japan. Traditionallg, s was aiming to
achieve global trade liberalisation through muiéital negotiations. But,
in the 1990s, the US changed its negative positagainst
regionalisation and signed the North American Ffemde Agreement
(NAFTA) together with Canada and Mexico on 17 Debenml992. The
Agreement entered into force ofJanuary 1994.

Furthermore, the shift in US policy continued witie launching of
negotiations for the establishment of the Free &radea of the
Americas (FTAA) in April 1998 in the Western Hemigpe. The
NAFTA members made a commitment to reach an agneemethis
regard by the year 2005.

Additionally, the US also turned to the Asia-Pacifegion where
there was an organisation already established fasuan for regular
discussion of regional trade and economic co-oferaissues. The
Asia-Pacific Economic Co-operation (APEC) was d&hbd in
Canberra on 7 November 1989. Originally, APEC wasgisaged only
as a forum with a very loose administrative streestuHowever,
especially after the first meeting of the APEC k&g held in Seattle,
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USA in 1993, it has become an active organ for mtimgy free trade,
investments and economic co-operation in the region

APEC presently comprises 21 members, including taslike the
US, Japan, Australia, Canada, Russia, China ang@akobome OIC
countries, namely Brunei, Indonesia and Malayseaaso amongst its
members. The APEC countries have a considerable shahe world
production and trade. They accounted for 46.8 gert of the world
exports and 48.4 per cent of the world imports987. Furthermore, the
region has a population of about 2.5 billion, whastcounts for 43 per
cent of the world total.

On the other hand, multilateral trade liberalisatiefforts at the
global level are continuing on a regular basis witthe framework of
the World Trade Organisation (WTO). In this framekyothe most
important principle is the idea of non-discrimimetti That principle is
better known as the most favoured nation (MFN) staand requires
that any trade concession extended to a country brisiutomatically
and immediately applied to all other WTO memberscdptions to this
principle are, first, the case of regional econogroupings (REG) and
second the special status of the developing castri

A distinction should be made between the recennhdse of
globalisation and liberalisation. Although they ateo different
phenomena observed in the 1990s, they are beingemeral, used
interchangeably as if they reflect the same everifewever,
globalisation is a phenomenon that happened as saltref the
technological developments. Thus, the world econbas/become more
integrated and interdependent than ever befores. # very important
phenomenon because it governs the world economy Hred
international division of labour, i.e., articulati@f all economies to the
global economy. However, it is not a goal and & haver been a target
or objective. Shortly, it is an outcome of the m@dechnological boom.

On the other hand, liberalisation is an objectiveim aimed policy.
It may be a goal at different levels: unilateradly a single country,
bilaterally between two countries, or multilateyalit the regional or
global levels. Actually, regionalisation means tddesation of economic
activities in various fields such as trade, investin etc., amongst the
participating countries at the regional level. Rarmore, the multilateral
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trade talks conducted under the auspices of the &ifDto liberalise
trade of goods, services, etc., on a world scale.

In today’s world, while multilateral trade libersdition goes on within
the WTO framework, regionalisation is also gainmgmentum as an
indispensable form of increasing trade amongstcthentries, developed
or developing. These are not conflicting or mutuakxclusive
phenomena. In the recent years, particularly theeldped countries
further intensified their regionalisation effort® iparallel to their
involvement in multilateral trade negotiations. &siplly the change in
US policy is quite interesting. Although the US vpasviously against the
idea of regionalisation, now it has become a membénpth of the huge
regional economic blocs, namely NAFTA and APEGsInhot satisfied
with being a member in only one of them. Of coumsehis way, it aims
to secure its access to these regional marketsdar do protect its
economic and commercial interests.

Within this framework, the present study aims tareie the role
and function of regional blocs and trade arrangamanthe formation
of the Islamic Common Market. After this introdugtosection, it
provides a conceptual background for regional esvaaroupings. In
the third section, it evaluates the regional ecanaroupings and trade
arrangements formed amongst the member countriéseoDIC. Then,
the paper discusses the role and function of redicgconomic
groupings and trade arrangements in the formatibrthe Islamic
Common Market or any other form of economic intéigra At the end,
it gives concluding remarks on the topic.

2. CONCEPTUAL BACKGROUND FOR REGIONAL
ECONOMIC GROUPINGS

Regional economic integration basically relies ba idea of creating a
larger economic unit from smaller national econ@nkeor this purpose, it
removes trade barriers and establishes closer cari@inemonetary,
financial and economic co-ordination and co-operatamongst the
countries involved. By doing so, regional econorgioupings aim to
accelerate economic growth and development ofdltecipating countries.

When two or more countries come together to formegional
integration, two types of effect may arise. Thetfis thetrade creating
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effect, which will induce economic activity in the regi@nd give an
impetus to income creation. The second will be tiagle diversion
effect, meaning a resulting shift in the direction ofdgaactivities in
favour of the member countries and against the members. This
actually implies disadvantages and losses on thteopthe non-member
countries. For this reason, the formation of a drddoc is a very
important issue not only for the signatory coursttoeit also for the non-
member countries.

Formation of a regional integration will, first afl, createbroader
markets. In other words, it enlarges the volume of demand fo
commodities produced in the region. As a resultenvhny investment
decision is to be taken, entrepreneurs will corrdide whole region and
invest in large-scale production units.

This fact will have two effects. First, it may iease efficiency and
competitiveness through making use of the advastageconomies of
scalein production of goods already being producedhia tegion. In
this way, it provides an intermediary stage forisagl companies and
industries to prepare themselves for tougher coithgetconditions
prevailing at the global market. Secondly, it méoamake possible the
production of new commaoditieswithin the region. These will bring
about more income creation within the region.

Participating countries in a regional integrati@mesme also benefit
from regional specialisationand fearning by doing’. Furthermore, the
creation of a larger economic entity or a regianatket attractforeign
investment

In general, implementation of austere measuresdanuestic policy
reforms to streamline the economies may cause social alittc@l unrest
and may be problematic. However, when these stalcteforms are
made within the framework of forming a regional momic grouping or
for the purpose of harmonising commercial and egoa@olicies, people
may tolerate them better. Furthermore, integrasionemes enhance the
credibility and sustainability of economic reforsiace they are designed
to attain common objectives for the benefit of gion.

On the other hand, once an integration is realisea region, the
opportunity cost of remaining outsidethis scheme becomes higher for
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the neighbouring countries because of the bensfitamarised above
and concentrated relations amongst the particigatoountries.
Furthermore, regional integration also contributeshe promotion of
regional stability, solidarity and security.

In summary, due to the expansion of the marketietrand income
creation will result in increased exports, increhgede exchanges,
more investment, more output, higher rate of empleyt, new business
opportunities, and new goods produced in the regkoreign trade
structure and production possibilities will chanBgpanded exports will
improve the balance of payments and that, in twithdecrease the debt
burden on the economies. A greater market may mdigreign
investment from third parties. Structural changedl wnprove the
quality and quantity of the products in the regi@pecialisation and
better division of labour would increase productignoductivity and
economic growth. Larger markets for commodities dadtors of
production will give an impetus to technologicalaolges. The overall
benefits will be reflected as increased outputpine and welfare of the
people.

2.1. Forms of Regional Economic Groupings

Depending upon the level of integration, regionadreomic groupings
may be classified into six major groups as follows:

Preferential trade areas;
Free trade areas;
Customs unions;
Common markets;
Monetary unions;
Economic unions.

oulrwnE

A preferential trade area is the weakest form of economic
groupings. Member countries reduce customs tanffsome product
categories. They apply a preferential treatmersiotme groups of goods
from the member countries as compared to the fesieovorld. Higher
tariffs would remain in place for all remaining prect categories.

In free trade areas participants aim mainly to expand trade
activities among themselves. For this purpose, taginate customs
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tariffs on the products they produce themselvesvé¥er, they maintain
their own external tariff on imports from third pas. For this reason,
free trade areas are criticised on the groundithport products from
third countries may penetrate into the groupin@ulgh the customs of
the Member State with the lowest tariff and mayntbe re-exported to
the other participants. In order to prevent suclildy free trade areas
generally develop very elaborate rules of origin.

A customs union on the other hand, is a higher form of free trade
areas, and eliminates the deficiency mentioned @bév a customs
union, the participants not only agree to abolishreduce tariffs
between themselves, they also set a common extéan#fl policy
against third parties. In this manner, member atemsecure the free or
privileged flow of tradable goods amongst themszloe the one hand,
and form a discriminatory trade bloc against nonmier countries on
the other. In this case, the main concern become<ad-ordination of
the trade policies amongst the member countrigeadsof developing
elaborate rules of origin.

A common market allows a free flow of not only goods but also
services and factors of production such as capitabour,
entrepreneurship, etc., across countries. It aidabéshes a common
external tariff policy against third parties. Howeey such a scheme
necessitates the co-ordination of commercial ardustrial policies.
Citizens of a common market can work and investaiy member
country without any restriction.

A monetary union establishes a central monetary authority which
will determine monetary policies for all the paigiating countries. That
authority issues a common currency to be circularadng the member
countries. The EU members have concentrated tifentson reaching
that stage of integration. In this context, theyaduced the single
European currency (the Euro) off danuary 1999. At this stage, the
Euro is being used as a unit of account in bankatip;ms. The Euro
notes and coins will be circulated together with ttational currencies
starting from 1' January 2002. The Euro will completely replace the
national currencies aftef'Duly 2002.

In an economic union the participants will maintain free trade in
goods and services, set common external tariffsngnmeembers, allow
the free mobility of capital and labour. Additiolyalthey also agree to
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harmonise their national economic policies andaach single economic
unit. The European Union (EU) is a very good exampl such an

integration scheme. In the EU, integration effaxtended even to the
harmonisation of social policies.

3. REGIONAL ECONOMIC GROUPINGS AND TRADE
ARRANGEMENTS AMONG ISLAMIC COUNTRIES

In this section, the regional economic groupingghaf OIC countries
will be evaluated very briefly. First of all, myte membership is a
common practice amongst the OIC members.

Now, we will make a distinction between the maj@gional
integration schemes comprising only the OIC coeastriand other
groupings composed of other developing countriesl #me OIC
countries as well. In the former group, we can rre€e four regional
groupings: the Arab Maghreb Union (AMU), the Couinof Arab
Economic Unity (CAEU), the Gulf Co-operation Coun@gsCC), and
the Economic Co-operation Organisation (ECO).

The latter group includes regional integration seée in Africa such
as the African Economic Community (AEC), the CelntAdrican
Customs and Economic Union (UDEAC), the Common Marfor
Eastern and Southern Africa (COMESA), the CrossdBorinitiative
(CBI), the Economic Community of Central Africanas (ECCAS),
the Economic Community of West African States (ECEBY, the
Indian Ocean Commission (I0C), the Mano River Un{MRU), and
the West African Economic and Monetary Union (WAEMUrhe
second group also includes similar formations imoEAssia like the
Association of South East Asian Nations (ASEAN)e tBlack Sea
Economic Co-operation (BSEC), the Commonwealth rafependent
States (CIS), the East Asian Economic Caucus (EABQJ the South
Asian Association for Regional Co-operation (SAARC)he
participating countries in these groupings aredish Annex 1.

3.1. Major Regional Integration Schemes Comprisin@nly the OIC
Countries

Some regional integration schemes in this groupmeha the Arab
Maghreb Union (AMU), the Council of Arab Economiaity (CAEU),



Islamic Common Market 9

and the Gulf Co-operation Council (GCC) aim to leish customs unions
at the first stage and to establish a common mankeingst the member
countries later on (Table 1). The ECO, on the oftaerd, is a preferential
trade arrangement in which the participating coestapply a preferential
treatment to some selected products from the mecdostries.

Table 1
Major Regional Integration Schemes Comprising
Only the OIC Countries

Name of the Number Form of regional
organisation of integration
members
Arab Maghreb Union 5 Stage 1: Customs union.
(AMU) Stage 2: Common market
Council of Arab Economig 12 Stage 1: Customs union
Unity (CAEU) Stage 2: Common market
Gulf Co-operation Counci 6 Stage 1: Customs union.
(GCC) Stage 2: Common market
Economic Co-operation -
Organisation (ECO) 10 Preferential trade area.

In the case of the Arab Maghreb Union, the commarket is
called the Maghreb Economic Space in which the fremement of
citizens, goods, services and energy products nithe region is
foreseen. The AMU aims, at the outset, to strengtheonomic and
cultural relations, ensure regional stability andréase trade exchanges
amongst the countries in the region. On the othedhthe Governors of
the Central Banks of the AMU signed a multilaterahyments
agreement to facilitate inter-bank operations wittihe region. The
agreement sets unified modalities of payments batwee central banks
and provides for monthly settlement of balancesvbenh the countries
without interest. The AMU allows bilateral arrangemis between the
participating countries. It also provides for thesgibility for other Arab
and African countries to join the Union at a lagtage.

In the case of the Council of Arab Economic Unihg ultimate aim
is to establish an Arab Common Market in stagesfirst aims to
establish a customs union. All restrictions on érbetween the member
countries, including quotas and the restrictions ossidence,



10 Journal of Economic Cooperation

employment and transport, are to be abolished. GAEU provides a
flexible framework for economic co-operation.

The Gulf Co-operation Council also aims to establdtimately a
common market amongst its members by realising fnesement of
goods, services and factors of production. In orgerachieve this
objective, the GCC tries to formulate and consadidamilar regulations
in various fields including, inter alia, economiadafinancial affairs,
agriculture, industry, commerce, customs and concations, education
and culture, social and health affairs, informatiand tourism, and
legislative and administrative affairs. It furth@Ems to secure stability in
the region through economic and political co-operatind co-ordination
of commercial, monetary, financial, and economikcpes.

On the other hand, the ECO aims to take measuresrds
progressive removal of barriers within the regiod @xpansion of intra-
and inter-regional trade. In this sense, it does aim to set up a
conventional integration form like a free tradeaara customs union, a
common market or a monetary and economic unionhdRait is a
preferential trade area in which member countrgs$a reduce customs
tariffs and similar barriers in some product catezm

3.2. Major Regional Integration Schemes of OIC Memér Countries
with Other Countries

In this group, we have studied 9 integration grogpi amongst the
African OIC countries and 5 others amongst the @i€mbers in the
Euro-Asian region (Table 2). Actually, the Afric@IC countries are
very active in establishing and developing regi@@inomic groupings.
Furthermore, the regional integration schemes @& #ifrican OIC

members, in general, aim to attain higher formsegional integration,
like common markets or economic and monetary uniéos example,
the African Economic Community (AEC), the Centrdtiéan Customs
and Economic Union (UDEAC), the Common Market fastern and
Southern Africa (COMESA), the Economic Community ©entral

African States (ECCAS), the Economic Community o African

States (ECOWAS) and the West African Economic amadtary Union

(WAEMU) are designed to establish such higher irggn schemes.
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Table 2
Major Regional Integration Schemes of OIC Member Cantries
with Other Countries

In Africa
Name of the Number | Number Form of regional
organisation of of OIC integration
membersmembers

Stage 1: Free trade area.
; : Stage 2: Customs union.
éfélri?]?uﬁﬁ;mg) 52 25 [Stage 3: Common market.
Stage 4: Economic and
monetary union.

Central African Stage 1: Customs union.
Customs and 6 3 Stage 2: Common market.
Economic Union Stage 3: Economic and
(UDEAC) monetary union.
Common Market for Stage 1: Customs union.
Eastern and Southern 21 5 Stage 2: Common market.
Africa (COMESA) Stage 3: Monetary union.

Cross-Border

Initiative (CBI) 14 2 Free trade area.

Economic Communit
of Central African 11 3
States (ECCAS)

Stage 1: Customs union.
Stage 2: Common market.

Economic Communit Stage 1: Common market.

of West African State 15 12 ) .
(ECOWAS) Stage 2: Monetary union.
Indian Ocean .

Commission (10C) 5 1 Preferential trade area.
Mano River Union .

(MRU) 3 2 Customs union.

\éVest Afr.lcan d Stage 1: Common market.
Mf)onr:e?;nr;fjr?ion 7 6 Stage 2: Economic and
(WAEMU) monetary union.

In the case of the Mano River Union (MRU), the malijective is to
set up a customs union amongst participants. Trdarin Ocean
Commission (IOC) aims to establish just a prefea¢ntade area, and
the Cross-Border Initiative (CBI) a free trade af€able 2).
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In Euro-Asia, thenumber of regional economic groupings of the
OIC countries and others is less compared to thigakf OIC members.
Furthermore, these groupings do not intend to &stahigher forms of
regional economic integration. Amongst them, theEAS and the
Commonwealth of Independent States (CIS) aim taeod economic
integration up to the level of a customs union. Thet is either a
preferential trade area or only a simple regiomabperation agreement.

In Euro-Asia
Association of South Eas v 3 Stage 1: Free trade area.
Asian Nations (ASEAN) Stage 2: Customs union.
Black Sea Economic Co- 11 3 Preferential trade area.

operation (BSEC)
Commonwealth of 12 6 Stage 1: Free trade area.
Independent States (CIS) Stage 2: Customs union.
East Asian Economic

10 Regional co- tion.
Caucus (EAEC) 3 egional co-operation
South Asian Association
for Regional Co-operation 7 3 |Preferential trade area.

(SAARC)

4. ROLE AND FUNCTION OF REGIONAL ECONOMIC
GROUPINGS IN THE FORMATION OF THE ISLAMIC
COMMON MARKET

The Organisation of the Islamic Conference (OIC) hatially started
as a political forum. It was founded in Septemi@8Awhen the Heads
of State and Government of Islamic Countries as$sinin Rabat,
Kingdom of Morocco, to condemn the act of arsothim Holy Al-Agsa
Mosque. However, it was subsequently realised éfffective political
action should be based upon improved economic epatipn amongst
the member countries. In fact, the Charter of th€,@pproved by the
Third Islamic Conference of Foreign Ministers inbReary 1972, set,
inter alia, its objective as “to consolidate co4@®n among member
states in the economic, social, cultural, sciengfid other vital fields of
activity, and to carry out consultations among memistates in
international organisations”.

In this manner, the OIC created the necessary legsitonment to
consolidate co-operation among member states inouar fields
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including economic issues. As a result, economiomeration activities

have become major agenda items of the OIC forthisnregard, various
decisions have been taken to strengthen econondicammercial co-

operation amongst member countries. Many activitiese carried out

within the framework of these decisions. A basistitntional structure

was created to provide technical support in orderontribute to the co-
operation activities in various fields. All thesiogts and achievements
within the framework of the OIC may be evaluatediigeparate study.
However, without going into details, we will try summarise the most
important developments and achievements in thd fiéleconomic co-

operation in a chronological order as follows:

* |In December 1973, the First Conference of Finanaadtérs of
the OIC issued the Declaration of Intent to esshbthelslamic
Development Bank(IDB) to foster the economic development
and social progress of member countries.

* In August 1974, the Second Conference of Finanaastéirs of
the OIC approved and adopted thAdicles of Agreement of
IDB. The Agreement became operational in April 1975.

* In May 1977, the Eighth Islamic Conference of FgmeMinisters
(ICFM) approved the General Agreement on Economic,
Technical and Commercial Co-operation The Agreement aims
to encourage capital transfers and investment, aggeh of data,
experience, technical and technological skills agnttre member
countries. The Agreement came into force in A@BL

* In January 1981, the Third Islamic Summit approvee ten-
sector OIC Plan of Action to Strengthen Economic Co-
operation among Member States which included Food and
Agriculture, Trade, Industry, Transport, Communizat and
Tourism, Financial and Monetary Questions, Energgience
and Technology, Manpower and Social Affairs, Popoilaand
Health, and Technical Co-operation.

* The Third Islamic Summit also decided to establitinee
Standing Committeesin the areas of Economic and Trade Co-
operation, Scientific and Technological Co-opemtioand
Information and Cultural Affairs.
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In June 1981, the Twelfth ICFM adopted tAgreement for
Promotion, Protection and Guarantee of Investments The
Agreement sets the basic principles for the proomotf capital
transfers among Member States of the OIC and pmsotec
investments against commercial risks while guaeinge the
transfer of capital abroad. The Agreement entenédl fiorce in
February 1988.

In January 1984, the Fourth Islamic Summit accordddgher
priority to the followingsix sectors Agricultural Development
and Food Security, Industry, Science and Technogldggde,
Transport and Communications and Energy.

In November 1984, the First Session of the Stan@oammittee
for Economic and Commercial Co-operation (COMCECjhe
OIC adopted thelmplementation of the Short Term
Programme for the Promotion of Trade among OIC Memizr
States

The First COMCEC also approved the proposals tabésh
multilateral financial schemes in order to promatéra-OIC
trade among the member states:

« The first project out of threelonger Term Trade
Financing Scheme better known asExport Financing
Scheme(EFS) became operational in 1988 under the IDB. It
aims to promote intra-OIC trade of non-conventiay@dds.

* The second ondslamic Corporation for the Insurance of
Investment and Export Credit (ICIEC) became operational
in October 1991 within the framework of the IDB @Gpo

* The third one, théAgreement on the Multilateral Islamic
Clearing Union, was prepared by the IDB and approved at
the Seventh Session of the COMCEC in October 198é.
Eighth COMCEC Session invited the OIC Member Caastr
to consider working out clearing arrangements among
themselves. Yet, these arrangements should bebligexn
their coverage of goods and their membership shioelldn a
voluntary basis. Furthermore, given the differendes
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economic and trading systems, as well as in mope&tdes
and regulations among Member States, clearing
arrangements should be concluded between sub-groups
Member States wishing to participate, keeping the
establishment of a comprehensive multilateral I&dam
Clearing Union as an ultimate objective.

In October 1990, the Sixth Session of the COMCEGptat! the
Framework Agreement for the Establishment of a Trae
Preferential Systemamong the Member States of OIC (TPSOIC),
and its Annex on the Rules of Origin. The Framewagkeement,
establishing a Trade Preferential System, was didnyetwenty-
two OIC countries and ratified by seven of themndeds to be
ratified by 10 member countries in order to be er&d.

In December 1994, the Seventh Islamic Summit erdbtbe
Strategy and the Plan of Action to Strengthen Ecomaic and
Commercial Co-operation among Member States of the OIC
adopted at the Tenth Session of the COMCEC. Theerlat
determined the sectoral objectives and programmestmn in
the fields of Food, Agriculture and Rural Developyéndustry,
Energy and Mining, Foreign Trade, Transport and
Communications, Tourism, Money, Banking and Cagalws,
Technology and Technical Co-operation, Human Ressur
Development, and Environment.

In December 1997, the Eighth Session of the Islagimmit
Conference adopted a resolution on tlsgamic Common
Market emphasising, inter alia, the importance of
implementation of the Strategy and Plan of ActiorStrengthen
Economic and Commercial Co-operation and variouseagents
concluded within the framework of the OIC.

The Eighth Islamic Summit also invited Member State

formulate concrete proposals for co-operation am@rdination

in setting up centres of excellence in areas witiiely are able to
unfold potentials for expansion to trade and invesit among
themselves to develop co-operation in various reggsareas
which could facilitate the realisation of dslamic Common

Market among Member States.
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The above list of activities carried out under @€ umbrella shows
that since its inception, OIC member countries haveady created a
basic legal and institutional environment amonpgstriselves. However,
the present stage reached in the process of ecormmdicommercial co-
operation has not yet produced its tangible resnéiasured for example
in terms of intra-OIC trade. In other words, agathg basic intention of
establishing a more integrated OIC community, @aeell of intra-OIC
trade is still very far from being satisfactoryqand 10 per cent of the
total trade of the member countries).

In order to improve this situation, the Eighth fela Summit
Conference, held in Tehran in December 1997, askedI|DB to
formulate and develop qualitative and quantitabbgectives as well as
the means to increase intra-OIC trade. Presenthg tDB is
implementing a project aimed to increase the i@&-trade from 10
per cent to 13 per cent of the total OIC trade diheee years starting
from 1999 (1420H). Actually, this one-per cent amnncrease is equal
to around US$ 4 billion of additional intra-OIC diex

This initiative clearly shows that the OIC membeuwtries are not
satisfied with the present level of economic andcheercial activities
amongst themselves. Actually, ti@rategy and Plan of Action to
Srengthen Economic and Commercial Co-operation among the
Member States of the OIC clearly put forward thejective of
“promoting and expanding economic co-operation agnttre member
countries in such a way as to realise a graduagration of the
economies of the OIC countries with a view to settup anlslamic
Common Market or any other form of economic integration on a
step-by-step and initially regional basis. This rapgh would not only
help overcome the possible negative impacts o®tikecountries of the
accelerating pace in the formation of global ecoogroupings, but
also support the aspirations of the OIC commuretya larger share in
world economic activity and a more equitable dimisiof labour vis-a-
vis the rest of World.” (OIC, 1997, p.2).

4.1. A Programme for Gradual Integration of the OIC Economies
Although the OIC member countries have created sicbéegal,

organisational and institutional environment tor@ase co-operation
and co-ordination amongst themselves, they havgeatastablished any



Islamic Common Market 17

form of regional integration. As it was mentionedrler, the OIC
countries have concluded some agreements such easGeheral
Agreement on Economic, Technical and Commercial Co-operation, the
Agreement for Promotion, Protection and Guarantee of Investments and
the Framework Agreement for the Establishment of a Trade Preferential
System. But, none of these aimed to establish a formédgiration
modality such as a free trade area, a customs @miarcommon market.

In fact, it may not be very realistic to try to tgi together 56 OIC
member countries, dispersed over four continenis firatin America to
Africa, Europe and Asia, in a single inter-regiomaiegration form.
Their combined population is well above 1.2 billiofhe OIC group
includes countries like Indonesia with a populawdr208.3 million and
Bangladesh, Pakistan and Nigeria with more than rhdlon people
each and like Maldives with only 280,000 peopld @99 (Table A.1 in
Annex 2). The magnitude of their economies is alsy heterogeneous
varying from US$ 191 billion in the case of Turkeyonly US$ 193
million in the case of Comoros in 1999 (Table A2Annex 2). The
combined share of major five countries (Turkey, dmelsia, Saudi
Arabia, Iran and Egypt) is equal to 52.3 per cehthe total OIC
income. The OIC community includes 21 least dewetopountries as
designated by the United NatidnsThe major economic activity is
agriculture in nine OIC countries, industry in 1Bdaservices in 30
countries out of 52 for which data is availablel{lEaA.3 in Annex 2).

Furthermore, production structures of almost alC@buntries with
a few exceptions are not diversified and their dstineproduction and
exports depend upon a limited variety of primarynogodities. In the
case of the Least Developed OIC countries, explerfatoducts are only
a few.

When one considers the above-summarised overallirpiof the
OIC community, the approach of ti®rategy and Plan of Action to
Srengthen Economic and Commercial Co-operation can be better
understood. First of all, its basic objective ispimmote and expand
economic co-operation among the member countriesor&lly, it aims

lAfghanistan, Bangladesh, Benin, Burkina Faso, Cl@amoros, Djibouti, Gambia,
Guinea, Guinea-Bissau, Maldives, Mali, MauritanMpzambique, Niger, Sierra
Leone, Somalia, Sudan, Togo, Uganda and Yemen.
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to realise a gradual integration of the economiethe OIC countries
with a view to setting up atslamic Common Market or any other

form of economic integration on a step-by-step and initially regional
basis. According to this document, integration agsbnthe OIC
countries will be realised ‘gradually’, ‘step-byept and ‘on a regional

basis’.

Furthermore, th&lrategy part of the document states that the OIC

economic co-operation will:

a.

“benefit from theexperience of regional and inter-regional co-
operation involving the OIC member countries...;

aim at facilitating the diversification of traded production of
goods and services in member countries, throamglenhanced
role by the private sector and more efficient and rational
operation of public enterprises...;

be based ora realistic and gradual approach, taking into
account the existing programmes and projects within OIC and in
member countries...;

aim at augmenting and diversifying industrialoguction,
especially throughoint venture projects by giving priority to
private sector projects...;

aim at promoting, expanding and creating tradersy the
member countries through appropriate action thauldvdoe
conducive to the realisation of greatategration in stages and
over time, taking into account the existing OIC schemes and
programmes...;

aim at encouraging member countries to focuslevelopment
of infrastructure by benefiting from the servicdsrgernational
and regional financial institutions, which will ig#ao a more
integrated infrastructure among OIC Member Coustrié.

This approach obviously aims to establish OIC irdg&gn, an
Islamic Common Market or any other form of economic
integration, through existing regional and inter-regional ge@tion.
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In this connection, acore forum will be established amongst
regional integration schemes like the Arab MagHhdelion (AMU), the
Council of Arab Economic Unity (CAEU), the Gulf Gyperation
Council (GCC), and the Economic Co-operation Orggtion (ECO)
which comprise only the OIC countries as their merabThe AMU has
5 members, CAEU 12, GCC 6 and ECO 10 members (THbIAI
together, these four schemes include 29 OIC mendmemtries,
excluding multiple memberships. Later on, this forwill be enlarged
in order to include other regional economic grogpimf OIC member
countries with other developing countries.

The idea of establishing tl®re forum is quite realistic. First of all,
these groupings mentioned above include only the €luntries. Their
members are quite familiar with the on-going ecoitomo-operation
activities within the framework of the OIC. Furth@asre, some of these
regional groupings have already observer statuaraius OIC fora.

There are also close similarities between the a@nts objectives of
these groupings. Three of them, namely the Arab hviglg Union, the
Council of Arab Economic Unity, and the Gulf Co-ogtgon Council
aim to establish common markets amongst their mewentries. The
ECO is a rather loose integration scheme, butsib @ims to expand
mutual trade, remove barriers within the ECO regiand accelerate
development of transport and communications infuastires linking the
Member States with each other and with the outsiaidd.

The core forum, at the beginning, should emphasise commercial
and economic co-operation more in terms of propesnted
arrangements rather than focusing on more struttanel conventional
integration schemes like free trade areas, customsns or common
markets. The participants may regularly discussoreg trade issues,
problems of sub-regional economic co-operation &® investment
opportunities and remedies for encouraging the fibwoods, services,
capital and labour amongst themselves. In this lagy may enhance
consultation and co-operation amongst themselvethi$ connection, a
framework agreement foestablishing such a forum amongst the
participating regional integration schemes mustdrecluded.

At this stage, the priority should be assignechtisé profitable joint
investment projects amongst the OIC countries whicluld produce
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tangible results within the short and medium terAtcomplishment of
these joint venture projects will significantly nease the Forum’s
credibility and reliability for its future effortéor trade liberalisation.
Additionally, importance will be given to the despment of transport
and communications infrastructures linking the @h@mber countries
with each other. The forum may develop a set @éca for selection of
joint investment projects. The IDB and other regiorfinancial
institutions may be invited to help finance thesejgrts. These projects
or arrangements should be allowed to be negoti@edngst the
interested partners.

The Forum should also invite eminent businessmesh puivate
sector organisations from the OIC member countoesike part in the
identification of investment opportunities and pap in the member
states. Business communities should directly ppdie even at the
expert group meetings, ad-hoc working groups, sised committees
and the like to be formed under the umbrella ofRbeum.

At the second stage, the Forum should deepen apadén the
integration process among its sub-regional intégnaschemes through
the adoption of more comprehensive trade liberadisameasures like
elimination of tariff and non-tariff barriers in der to establish a Free
Trade Area, liberalisation of the investment atitdg throughout the
region without any restriction, harmonisation of ttustoms procedures
and documents, etc. At this stage, binding agre&sneifi be developed
and concluded amongst the participating countrigh ¥heir built-in
mechanisms for settlement of the disputes thalilkaly to occur. These
agreements may set out many specific actions thatparticipating
countries should take to open their markets andadhe cost of doing
business. In this respect, some sectors will betifiled for early trade
facilitation and liberalisation.

At a later stage, the Forum should aim to co-ordinthe basic
commercial, monetary, financial and economic prsjeprogrammes
and policies of the sub-regional integration schenw the OIC
countries and to increase economic co-operationvd®t these
groupings with the ultimate objective of establghi an Islamic
Common Market or any other form of economic intéigra At this
stage, a common external tariff policy will be sghinst third parties.
Effective discriminatory trade policies will be guted.
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At the later stages, it may further aim to secuiee fmovement of
capital, labour, and other factors of productiorotigh the elimination
of control over the movement of goods and individudt may
harmonise tax laws, including value added tax axaise duties, etc.,
and conditions regarding industrial co-operatiorgrtipularly on
company laws, intellectual property rights and stagent laws in order
to create a more favourable investment climatehferentire OIC region.

Since the OIC comprises members from a wide rafg®aal and
economic development levels, the different stagés eoconomic
development and priorities of member countries@ige recognised and
respected in developing collective and individuamenitments at all
these stages.

5. CONCLUSION

At the first section of the present paper, we nerei¢ the developments
within the framework of regionalisation efforts thfe major developed
countries. We also pointed out the shift in thagyoposition of the US
towards regional integration, showing that it hasdme a member of
huge trade blocs such as NAFTA and APEC. Ti€ Srategy and
Plan of Action also put an emphasis on the accelerating pacéen t
formation of global economic groupings and its fluss negative
impacts on the OIC countries.

Technological advances due to intensified reseanchdevelopment
activities, which take place in developed countriegve substantially
reduced the cost of the products, services anddddions. Even the
production in conventional industries has become i@ternational
process, mainly controlled by multinational corpgmnas (MNC).
Assembly lines of the goods are started in one trpugontinued in
another and ended in yet another. People involuethése processes
never even see the end products or understand tihwdwse products are
for.

Furthermore, rapid advances in computer and convations
technologies are erasing the limitations of timistashce and borders.
Electronic commerce through the Internet is creatan borderless
economy; particularly in key services sectors sastbhanking, finance
and telecommunications. The Internet use and elgictrcommerce
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through it are rapidly increasing: “Respected sesirsuch as Forrester
Research expect worldwide electronic commerce e®no surpass
$300 billion by 2002 and accelerate to $1.3 trillio 2003. Currently an
overwhelming share (close to 85%) of electronic owmrce is
concentrated in the United States, but diffusiaio iBurope and Asia,
followed by Latin America and Africa will be rapidMann, 2000, p.5).
The dimensions of the worldwide electronic commemenues may be
visualised better if we consider that the amourtotdl trade of the OIC
countries was around US$ 377 billion in 1997.

Obviously, regional integration increases the @fficy and
competitiveness of companies and industries inmegeon. Additionally,
by doing so, it prepares and strengthens theses famal industries for a
tougher competition at the international level. Whene also adds to
this picture the efforts to liberalise world trade goods, services,
investment, etc., within the framework of the WTt®ough multilateral
trade talks, the situation becomes much more atiind alarming.

Although liberalisation of world trade within theamework of the
WTO and accelerating pace of regionalisation effasimongst the
developed countries seem to be conflicting devetags) both of them
serve to support the industries of the developatshties by forcing
them to improve their competitiveness. The impetas improve
competitiveness through finding ways and meansweet the cost of
production of goods and services results in inéngathe research and
development activities and new technological adeanc

In such a regionally divided global economy amoniy& major
economic powers such as the US, the EU, and Jdpkih,countries
must also follow suit. While they take part in nialeral trade talks
within the framework of the WTO, they should alsgensify their
efforts to strengthen economic and commercial ceraion among
themselves for the realisation of the ultimate otoye of establishing an
Islamic Common Market.
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ANNEX 1

REGIONAL ECONOMIC GROUPINGS
OF THE OIC COUNTRIES

Major Regional Integration Schemes Comprising Onlythe OIC

Countries

Arab Maghreb Union
(AMU)

Algeria, Libyan A. J., Mauritania, Moroccd
and Tunisia.

Council of Arab
Economic Unity
(CAEUV)

Egypt, Iraq, Jordan, Kuwait, Libyan A. J.,
Mauritania, Palestine, Somalia, Sudan,
Syria, the U.A.E., and Yemen.

Gulf Co-operation
Council (GCC)

Bahrain, Kuwait, Oman, Qatar, Saudi
Arabia, and the United Arab Emirates.

Economic Co-operation
Organisation (ECO)

Afghanistan, Azerbaijan, Iran, Kazakhstam
the Kyrgyz Republic, Pakistan, Tajikistan,

Turkey, Turkmenistan, and Uzbekistan.

Major Regional Integration Schemes of OIC Member Cantries
with Other Countries

In Africa
African Economic Algeria, Angola,Benin, BotswanaBurkina
Community (AEC) Fasq Burundi,Cameroon Cape Verde, Centrg

Africa Republic,Chad, Comoros Congo, Cote
d'lvoire, Djibouti , Egypt, Equatorial Guinea,
Eritrea, EthiopiaiGabon, Gambia, Ghana,
Guinea, Guinea-Bissay Kenya, Lesotho,
Liberia, Libya, Madagascar, MalawMali,
Mauritania , Mauritius,Mozambique, Namibia,
Niger, Nigeria, Rwanda, Sao Tome and
Principe,Senegal SeychellesSierra Leone
Somalia, South Africa,Sudan, Swaziland,
Togo, Tunisia, Uganda, Tanzania, Zaire,
Zambia, Zimbabwe.

Central African Customs
and Economic Union

(UDEAC)

Cameroon Central African RepublicChad,
Congo, Equatorial Guinea, at&hbon.
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Common Market for
Eastern and Southern
Africa (COMESA)

Angola, BurundiComoros, Djibouti, Eritrea,
Ethiopia, Kenya, Lesotho, Madagascar, Malg
Mauritius,Mozambique, Namibia, Rwanda,
Sudan, Swaziland, Tanzaniélganda, Zaire,
Zambia, and Zimbabwe.

Wi,

Cross-Border Initiative
(CBI)

Burundi,Comoros Kenya, Madagascar,
Malawi, Mauritius, Namibia, Rwanda,
Seychelles, Swaziland, Tanzarlilganda,
Zambia, and Zimbabwe.

Economic Community of
Central African States
(ECCAS)

Angola, BurundiCameroon, Central African
Republic,Chad, Congo, Equatorial Guinea,
Gabon, Rwanda, Sao Tome and Principe, an
Zaire.

=N

Economic Community of
West African States
(ECOWAS)

Benin, Burkina Fasg Gambia, Ghana,
Guinea, Guinea-Bissaylvory Coast, Liberia,
Mali, Mauritania, Niger, Nigeria, Senegal,
Sierra Leong andTogo.

Indian Ocean Commissio
(10C)

nComoros, France, Madagascar, Mauritius, an
Seychelles.

[oN

Mano River Union (MRU)

Guinea, Liberia, andSierra Leone.

West African Economic
and Monetary Union
(WAEMU)

Benin, Burkina Faso, Ivory CoastMali,
Niger, Senegal andTogo.

In Euro-Asia

Association of South East

Asian Nations (ASEAN)

Brunei Darussalam,Indonesia, Malaysia,

Philippines, Singapore, Thailand, and Vietngm.

Black Sea Economic Co-
operation (BSEC)

Albania, Armenia,Azerbaijan, Bulgaria,

FederationTurkey, and Ukraine.

Georgia, Greece, Moldova, Romania, Russifn

Commonwealth of
Independent States (CIS)

Armenia,Azerbaijan, Belarus, Georgia,
Kazakhstan, the Kyrgyz Republic, Moldova,
Russian Federatiofi agjikistan,
Turkmenistan, Ukraine, andJzbekistan.

East Asian Economic
Caucus (EAEC)

Brunei Darussalam China (inc. Hong Kong),
Indonesia Japan, Republic of Korea,
Malaysia, Philippines, Singapore, Taiwan, af
Thailand.

d

South Asian Association

for Regional Co-operation

(SAARC)

Bangladesh Bhutan, IndiaMaldives, Nepal,
Pakistan, and Sri Lanka.

Note: OIC Countries are in bold.
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ANNEX 2
Table A.1. Total Population(In millions)
199¢ 199¢ 1997 199¢ 199¢
Indonesi; 194.7: 196.8: 199.9¢ 204.2¢ 208.2¢
Banadlades 118.5: 120.4(¢ 122.2¢ 124.4¢ 134.4¢
Pakistal 128.2: 132.1C 135.8¢ 128.4¢ 132.1;
Nigerie 111.1¢C 114.6; 117.7: 121.3: 124.6¢
Turkey 62.1: 62.9¢ 64.0; 65.0¢ 66.11
Iran 71.2¢ 63.7¢ 63.2¢ 64.2i 65.2¢
Eayp! 58.91 60.2¢ 61.61 62.8] 64.07
Morogcee 26.9: 27.41 27.8¢€ 28.3¢ 28.8¢
Sudal 25.1% 25.6¢ 26.2¢ 26.8¢ 27.3¢
Algeria 28.42 28.9: 30.4¢ 30.51] 27.0¢
Uzhekistal 22.4C 22.82 23.3¢ 23.8] 24.2¢
Irag(*) 20.0¢ 20.6] 21.1¢ 21.8( 22.5C
Ugand: 19.73 20.4: 21.0C 21.6] 22.1¢
Afghanistan(* 19.6¢ 20.8¢ 20.8¢ 21.6¢ 21.8]
Malaysie 19.9¢ 20.47 20.8¢ 21.2¢ 21.61
Saudi Aralia 18.4: 19.01 19.63 20.3¢ 21.1C
Yemer 17.74 18.3¢ 19.0% 19.7¢ 20.4t
Mozambigut 15.8¢ 16.1¢ 16.5: 16.9: 17.2¢
Kazakhsta 16.4¢ 16.3: 17.2€ 17.2C 17.1%
Syrie 14.2¢ 14.6; 15.01 15.3¢ 15.7¢
Cameroo 13.3¢ 13.72 14.11 14.5] 14.91
Burkina Fas 10.7¢ 11.0% 11.31 11.6(C 11.9;
Mali 9.7¢ 10.11 10.4(¢ 10.6€ 10.8¢
Niger 9.22 9.51 9.84 10.1¢ 10.51
Somalia(* 8.2(C 8.47 8.82 9.2¢4 9.82
Seneg: 8.5% 8.7€ 9.01 9.2t 9.4¢
Tunisie 8.7¢ 8.91 9.04 9.1t 9.21
Azerbaijar 7.4% 4.51 7.51 7.5¢ 7.61
| Guine: 6.55 6.74 6.94 7.15 7.34
Chac 6.3t 6.52 6.6¢ 6.82 6.9¢
Libya 6.22 6.4z 6.64 6.81 6.97
Taiikistar 5.8€ 5.9¢ 6.0¢ 6.01 6.1€
| Benir 5.41 5.63 5.7¢ 5.9¢ 6.12
Jordal 4.5¢ 4.7C 4.8€ 5.0C 5.14
Sierra Leon 4.51 4.64 4.7¢ 4.81 4.97
Kyrayz. Renublit 4.51 4.6 4.7C 4.7z 4.7%
Toac 4.1z 4.24 4.3¢ 4.52 4.6€
Turkmenista 4,04 4,11 3.81 4.37 4.4%
Albanis 3.5 3.5¢ 3.6t 3.7C 3.7C
Lebanol 3.13 3.2C 3.27 3.32 3.3€
Mauritanie 2.51 2.6% 2.7C 2.71 2.8t
U.A.E 2.2¢ 2.4z 2.5€ 2.17C 2.7%
Omar 2.1¢ 2.31 2.41 2.4¢ 2.51
Kuwait 1.7 1.81 1.0 1.9% 2.04
Gambie 1.11 1.1% 1.1€ 1.23 1.27
Gabor 1.0¢ 1.11 1.14 1.1¢ 1.22
| Guinea Bissa 1.0¢ 1.11 1.13 1.1€ 1.17
Guyan: 0.7t 0.7€ 0.77 0.7¢ 0.7¢
Diibouti 0.65 0.65 0.6€ 0.67 0.67
Bahrair 0.5¢ 0.61 0.63 0.6 0.6€
Comoro; 0.5C 0.51 0.5% 0.54 0.5%
Qetar 0.4¢€ 0.4¢€ 0.47 0.44 0.5¢
Surinan 0.41 0.43 0.44 0.44 0.4t
Brunei(*) 0.2¢ 0.3C 0.31 0.31 0.37
Maldives 0.2t 0.2€ 0.27 0.2¢ 0.2¢
Total OIC countries 1160.9: 1174.6! 1202.9¢ 1219.2. 1249.7¢
World total 5673.( 5754.( 5820.( 5849.( 5897.(
OIC as % of World 20.5 20.£ 20.7 20.€ 21.2

Source: IMF, Web site, WEO Database.

(*) UN, Monthly Bulletin of Satistics, February, 2000.
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Table A.2. GDP at Current Prices(Million US dollars)

199t 199¢ 1997 199¢ 199¢

Turkey 17352¢ 17641« 19066+ 20080: 19105¢
Indoresic 20213: 22694 21574¢ 9415¢ 15183;
Saudi Arabi. 12781 14132; 14649: 12838 14136,
Iran 8832« 10501« 11259, 11670¢ 12227:
Egyp! 5914t 6630¢ 7474¢ 8154 8917¢
Malaysie 8883: 10081: 10017( 7248¢ 7886¢
Pakistal 6116¢ 6393¢ 63172 6360¢ 59871
U.AE 42807 4799« 5039¢ 4736 5188¢
Algeria 41261 4684¢ 4786¢ 4735¢ 47907
Banglades 3898¢ 40694 4168t 4281( 4720¢
Moroccc 3298¢ 3667: 3351« 3612¢ 35991
Libya 3261¢ 3662 3727 3459; 3577¢
Nigerie 2810¢ 3529¢ 3578¢ 3299¢ 3478(
Kuwait 2651 2911¢ 3123( 2543¢ 30372
Tunisie 17981 1959: 1889¢ 1994¢ 2137(
Lebanoi 1111¢ 1299 14862 1616¢ 1674(
Syrie 1661 1723 1629¢ 1627( 1649¢
Kazakhsta 1659: 20891 2239¢ 2181: 15911
Omar 1380: 1527¢ 1580( 1419: 1572
Uzbekistal 1016¢ 1392 1470¢ 1434: 1554¢
Qata 813¢ 9059 1129¢ 1089 1326(
Sudai 1029: 9017 891: 971¢ 943¢
Cameroo 796: 910¢ 911F 870: 918¢
Jordai 6511 664 697¢ 738¢ 7697
Yemer 1105¢ 573¢ 572¢ 6181 6421
Ugand: 527¢ 549t 5692 618( 5791
Bahrair 5054 5361 550¢ 5351 5722
Seneg: 447¢ 4651 437¢ 4692 4807
Albanig 238¢ 249¢ 295¢ 3937 443t
Gabor 495¢ 5732 5327 456¢ 441F
Mozambiqur 2392 2881 343¢ 389: 4147
Azerbaijar 241¢ 333¢ 394¢ 409t 383¢
Guinet 372¢ 395¢ 389t 379 3752
Turkmenista 27t 245( 2761 278¢ 3397
Mali 246¢ 261¢ 247¢ 2632 2731
Burkina Fas 235¢ 253¢ 2387 259¢ 258¢
Benir 200¢ 220¢ 2141 230¢ 2381
Brune 200¢ 2081 216¢€ 218¢ 224:
Niger 1881 198¢ 185¢ 204¢ 208(
Chac 143¢ 162: 152 169 151«
Togc 131(C 147: 1501 141« 1407
Kyrgyz Republi 149 181: 1764 162¢ 115¢
Tajikistar 527 104z 1131 130¢ 1122
Surinan 947 522 664 81¢ 110t
Mauritanie 1011 1054 99C 91F 93¢
Guyan: 62¢ 703 74C 741 782
Sierra Leon 86€ 942 85C 672 671
Djibouti 491 48t 50C 51z 531
Maldives 26€ 29¢ 36C 40C 434
Gambic 36¢ 392 402 41€ 41¢
Guinea Bissa 254 27C 26¢ 20¢€ 228
Comoro 21t 213 194 19z 19z
OIC total 131400: 1442514 146726t 132281! 132897
World 2898380! 29775241 2965368! 2944360! 3057483l
OIC as% of World 4.5 4.8 4.¢ 4.5 4.2

Source: IMF, Web site, WEO Database.
(*) Ankara Centre (SESRTCIC) Data Base.
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Table A.3. Structure of Output (Value added as % of GDP, average 1994-98)

Adriculture Industry Manufacture Service:
Albania 56.8 20.6 22.2
Algeria 12.4 47.4 9.1 40.2
Azerbaijan 23.6 29.0 18.0 47.2
Bahrain(1) 0.6 41.7 16.6 57.7
Bangladesh 28.8 17.8 9.8 51.6
Benin 36.6 13.2 8.8 50.5
Brunei(1) 5.0 73.0 8.0 14.0
Burkina Faso 34.0 26.4 18.3 39.8
Cameroon 38.8 23.0 10.8 39.0
Chad 42.4 18.0 13.5 40.0
Comoros(1) 38.6 12.8 4.3 48.5
Djibouti(1) 2.9 20.6 4.5 76.5
Egypt 18.0 27.8 20.2 54.4
Gabon 7.2 53.6 5.7 39.0
Gambia 27.7 14.8 7.0 58.8
Guinea 24.4 33.8 5.5 41.8
Guinea Bissau 525 15.4 6.3 32.4
Indonesia 16.4 42.2 23.8 41.5
Iran(1) 23.4 33.9 14.3 42.6
Iraq(2) 19.5 37.0 7.5 43.5
Jordan 6.0 27.8 14.5 66.2
Kazakhstan 12.0 29.3 6.0 58.5
Kuwait 0.5 53.5 10.5 46.0
Kyrgyz Republic 46.2 23.2 8.0 30.6
Lebanon 10.7 26.3 17.0 63.0
Libya(2) 8.0 50.0 8.0 42.0
Malaysia 13.0 45.7 33.2 41.6
Maldives 22.0 16.0 6.0 61.6
Mali 46.0 17.4 7.0 36.4
Mauritania 25.6 30.2 11.0 44.2
Morocco 18.2 31.3 17.0 50.8
Mozambigue 35.4 17.8 46.8
Niger 39.2 17.8 6.5 43.5
Nigeria 41.6 29.8 8.0 29.2
Oman(1) 34 52.6 4.0 44.0
Pakistan 25.7 24.8 17.0 50.0
Qatar(1) 1.0 50.0 11.0 48.8
Saudi Arabia(1) 4.6 54.0 7.0 41.0
Senegal 18.0 19.2 115 62.2
Sierra Leone 44.8 23.4 6.1 324
Somalia(1) 65.0 8.5 5.0 26.0
Sudan(1) 37.0 16.2 9.2 46.2
Syria(1) 30.0 22.0 5.0 48.0
Tajikistan(3) 33.0 35.0 32.0
Togo 38.5 21.4 9.8 39.8
Tunisia 14.0 29.8 18.0 57.2
Turkey 16.0 29.2 19.4 54.4
Turkmenistan(3) 32.0 31.0 27.0 37.0
U.A.E(1) 2.0 56.4 7.9 40.6
Uganda 46.4 15.8 6.0 37.6
Uzbekistan 29.2 31.2 15.5 40.0
Yemen 19.0 43.5 11.0 38.3
OIC average 16.6 37.9 15.7 45.4

Source: World Bank, World Development Report 1993999/2000.
(1) 1991-95; (2) 1990; (3) 1993-96.



