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PREFACE

First published in 2011 and followed by its second issue in 2012, the SWOT
(Strengths, Weaknesses, Opportunities, and Threats) Outlook on OIC Member
Countries has been enriched with new indicators for this new edition based on the
encouraging feedback of the readers. Before the launch of this new series in 2011,
OIC countries were articulating a need for a publication that would act as one of the
reference points towards enhancing the level of their cooperation and integration as
well as the level of their competitiveness, as a group, at both the regional and global
levels. To support these cooperation and integration efforts of the member countries,
SESRIC prepares and publishes the SWOT Outlook.

This new series by SESRIC uses a novel approach based on the SWOT methodology
to present profiles of the group of OIC countries from the perspective of strengths and
weaknesses they have, and opportunities and threats they may face in various areas.
Besides, the OIC countries as a group are compared with the world and groups of non-
OIC developing and developed countries to show where they stand and may move
towards in various areas of concern.

Titled “Prospects and Challenges of OIC Member Countries”, the 2018 issue of the
SWOT Outlook reflects the situation of the group of OIC countries in four main
sections with easily understandable explanatory texts with on-focus charts and
summary bubbles.

As for the selected indicators in the Strengths section that reflects the advantages of
the OIC countries over other groupings, the readers will be able to find analyses based
on new indicators in this year’s publication. The analyses on the core indicators in this
section have also been updated in light of the most recent data.

Including the second highest number of indicators in this present publication, the
Weaknesses section covers the difficulties, restrictions, and disadvantages of the OIC
countries in selected major areas including agriculture, education, energy, finance,
health, labour force, science and technology, transport and communication that should
be minimized and overcome to take sound steps in the development path.



PREFACE

The selected indicators from the areas of air transportation, external debt structure,
foreign direct investment, maternal/new-born/child health, mobile technology
penetration, participation finance, prevalence of tobacco use, trade, tourism and
urbanisation are also analysed in the Opportunities section. This section has the highest
number of indicators for 2018 edition. The common ground for the indicators selected is
they are to the advantage of the OIC countries if well-informed policies can be enacted
timely.

The Threats section focuses on the indicators that the trends observed for the period in
concern may hinder the progress of the OIC countries unless urgent countermeasures
are taken. The analyses carried out in this section for the selected areas of trade
imbalance in agriculture, education, food security, health workforce and financing,
research and development, sanitation, unemployment and water not only bring the
existing impediments into perspective but also shed a light on specific areas that require
concerted immediate action.

We believe that the information presented in the aforementioned sections of this
publication will be helpful in providing insight to decision makers in OIC countries to
prioritize cooperation areas among themselves and formulate sound strategies and plans
with a view to achieving higher levels of welfare and socio-economic development.

Ambassador Musa KULAKLIKAYA
Director General
SESRIC
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STRENGTH YOUNG POPULATION

OIC countries with a population of 1.79 billion people
accounted for 23.8% of the total world population in
2017.

Young population is an engine for socio-economic
development. The share of young population (0-24 age) W55 sa o R
corresponded to 52.0% of the total OIC population in in total population in
2017, the highest ratio among the non-OIC developing 2017
countries, developed countries and the world.

Population by Age Group, % of Total, 2017
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STRENGTH

CRUDE OIL RESERVES

Kuwait
6.2%

UAE
5.9%

Libya
2.9%

Other
olIC
9.1%

Rest of
the
World
8.0%

Crude oil is one of the
main sources of energy
and petrochemical
products driving the
world economy.

58.0

percent

In 2017, OIC countries
are estimated to have
964 billion barrels of
proven oil reserves,
equivalent to 58.6% of
the total global reserves.

of the global proven

crude oil reserves in

2017

Approximately half of the global proven crude oil reserves comprised in 6 OIC

countries.

Proven Crude Oil Reserves, Billion Barrels, 2017
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STRENGTH NATURAL GAS RESERVES

Saudi Natural gas is an

Turkmenistan :
B important source _of
;Jﬁf energy. OIC countries
170 =
Nigeria 1€ €stimated to have percent
27% a total natural gas
oter reserve of 4,007

oiIc trillion cubic feet,
14.4%

Qatar

of the global proven

natural gas reserves in

corresponding to 2017
Rest of 58% of the global
th
woifl proven _natural gas
10.2% reserves in 2017.

Around 44% of global proven natural gas reserves comprised in 6 OIC
countries.

Proved Natural Gas Reserves, Trillion Cubic Feet,
2017
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STRENGTH TOTAL RESERVES

Total reserves of OIC countries, including gold, have
increased significantly over the last decades. The
total reserves relative to GDP were 26.4% in 2016,
compared to 12.5% and 27.4% in 1996 and 2006,
respectively.

Share of OIC reserves

The collective share of OIC countries in total world in global reserves in
reserves increased from 9% in 1996 to 13.3% in 2016
2016.

Total Reserves Including Gold , % of GDP
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AGRICULTURAL

PRODUCTS
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STRENGTH TOBACCO CONTROL

WHO Framework Convention on Tobacco Control (FCTC) is the primary global
tobacco control instrument, containing legally binding obligations for its Parties.
Through providing thorough targets on tobacco control policies and legislations, it
aims at reducing both demand and supply of tobacco products. WHO introduced
package of measures “MPOWER” in order to guide countries toward
implementation of effective strategies. All OIC countries except Indonesia,
Palestine and Somalia have signed or ratified the WHO’s FCTC.

Many OIC countries implemented complete or moderate policies across the 7
MPOWER measures and were ranked among the highest achieving countries in
the world. In particular, 14 OIC countries implemented complete while 30 had
moderate policies on enforcing bans on tobacco advertising.

Implementation of Tobacco Control Policies in OIC

® No data m Data for either adults or youth
m Data for both adults and youth m Periodic data for both adults and youth
m No policy or weak policy ® Minimal policies

Moderate policies m Complete policies
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8_
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0_

(6] W W E R
Momtor Protect from  Offer help to quit Warn about the Anti-tobacco mass Enforce banson  Raise taxes on
tobacco smoke tobacco use  dangers of tobacco media campaigns tobacco tobacco
advertising

Prospects and Challenges of OIC Member Countries: SWOT Outlook 2018
6




INTANGIBLE
STRENGTH HERITAGE

The Intergovernmental  Committee  for  the

Safeguarding of Intangible Cultural Heritage decides

annually whether or not to inscribe the nominations of 2 6
cultural practices and expressions of intangible

heritage on the UNESCO’s Lists of Convention for the percent
Safeguarding of the Intangible Cultural Heritage. A  SSiEE R R e ET
heritage element should be traditional, contemporary, world total as of

inclusive, socially cohesive, representative and 2016
community-based to be included in these lists.

Since 2008, 112 heritage items of OIC countries have been inscribed in the
intangible heritage lists. These 112 heritage items constitute 26% of total number
of inscribed items (429) all over the world. When the number of countries
inheriting these elements are analyzed, 112 heritage items manifest in 40 OIC
countries which account for 36% of 112 countries with intangible heritage
elements on the Convention’s Lists.

Intangible Heritage, 2008-2016
mOIC m World

429

112

-

# of Elements # of Countries

Prospects and Challenges of OIC I\/Iember Countries: SWOT Outlook 2018







WEAKNESS

Measuring the capacity to provide the generations with
opportunities to acquire the basic intellectual skills, literacy
rate shows the effectiveness of primary education system.
With an average adult literacy rate of 70.9%, OIC countries
lagged far behind the averages of the world (80.9%) and non-
OIC developing countries (84.7%). Meanwhile, the youth
literacy rates are comparably higher than adult literacy rates
in OIC countries. On average, 80.9% of youth are literate
which is, however, again below the world average (88.2%)
and average of non-OIC developing countries (91.0%).

There is a large disparity across genders among OIC countries compared to other
country groups. On average, out of 100 adult women, only 65.3 can read and write while
76.8 of male population are literate. Besides, the discrepancy in female literacy rates
between the averages of OIC (65.3%) and the world (77.3%) is quite critical.

Literacy Rate, 2016

mOIC mWorld = Non-OIC Developing = Developed

100% -

90% -

80% -

70% -

60% -

50% -
Total, Adult Female, Adult Male, Adult Total, Youth Female, Youth Male, Youth

* Latest year available between 2000 and 2016

The gap between the OIC and rest of the world in terms of literacy
rate clearly indicates that OIC countries should invest more in
primary education in order to improve literacy, especially among
the women and youth.



WEAKNESS

Based on the data available from 1999 to 2016, the
average Net Enrolment Rate (NER) in primary schools
was 82.8% in the OIC countries compared to the world
average of 87.3% and the non-OIC developing and
developed countries averages of 88.3% and 96.5%,
respectively.

As to the average NER in secondary schools, OIC countries recorded an
enrolment rate of 57.8% compared to the world average of 66.5%, and the non-
OIC developing and developed countries averages of 65.7% and 93.9%,
respectively. The average Gross Enrolment Rate (GER) in tertiary schools was
24.8% in the OIC countries compared to the world average of 36.1% and, the non-
OIC developing and developed ccountries averages of 33.8% and 76.2%,
respectively.

Enrolment Rates, %o, 2016*

EOIC mWorld m=Non-OIC Developing = Developed
96.5%

100% -
90% -
80% -
70% -
60% -
50% -
40% -
30% -
20% -
10% -

0% -

93.9%

87.3% 88.3%
82.8%

76.2%

66.5% 65.79

57.8%
36.1%33 gt
24.8%

Primary NER Secondary NER Tertiary GER

* Latest year available between 1999-2016

Education is a key part of human development and given the low
enrolment rates at all levels, OIC countries should take necessary
steps to improve their position.



WEAKNESS RESEARCHERS

OIC countries, on average, employed 631 researchers
per million people, which were equal to approximately
one-tenth of developed countries’ average (6,472) and 6 3 1
almost one third of world average (1,673).

researchers
On the other hand, OIC countries are more gender o .
equitable in terms of researchers. Women in the OIC ST R
represent around 37.1% of the total researchers, which
Is significantly higher than the averages of the world
(31.6%) and the developed countries (27.4%), but lower

than the average of the non-OIC developing countries

(41.4%).
Researchers*
m Researchers per Million People ¢ Female Researchers, % of Total Researchers - right axis
7,000
5,600 ‘
4,200
2,800
1,400
0 -
oIC World Non-OIC Developing Developed

* Latest year available between 1997 and 2016
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WEAKNESS

OIC countries, as a whole, published 181,366 articles in
2016 compared to 20,268 articles in 2000. Although there
Is more than eight-fold increase during this period, the
total number is still below the articles published by some
individual countries in the world.

Distribution of Articles by
OIC Countries, 2016

R iran Nearly (43%) of these articles
26.9% 22.5% originated from only two member
countries: Iran (22.5%) and
Turkey (20.1%). Together with
Saudi Arabia, Malaysia, Egypt,

Pask;}an and Pakistan, these six countries
I/ Turkey 0

Egypt 20.1% accounted for 73.1% of the total

7.6% number of published articles in

Malays Ia

8.1% 8.9% OIC countries.

Number of Published Articles*
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*In journals that are covered by Science Citation Index Expanded (SCI-EXPANDED), Social Science Citation
Index (SSCI), and Arts & Humanities Citation Index (A&HCI).

The low level of published articles indicates inadequate levels of
scientific research and academic activity in OIC countries and
necessitates more investment in R&D and higher education.



WEAKNESS

With a total of 54,603 patent applications, OIC
countries accounted for only 1.75% of the world
total. Meanwhile, the China, USA, Japan, and
Republic of Korea were home to 79% of the global
patent applications.

Distribution of World Total Patent Applications by Filling
Office*

Japan, 10.18%
USA, 19.36%

South Korea, 6.68%

Germany, 2.17%

China, 42.79% OIC, 1.75%

Other Developed,
5.50%

Other Developing,
6.27%

Regional Patent
* Latest year available between 2000 and 2016. Offices, 5.30%

The low level of patenting activity in OIC countries reflect the
lack of adequate spending on R&D and insufficient

infrastructure  for innovation and technological
advancement.



HIGH-TECHNOLOGY
WEAKNESS EXPORTS

OIC countries, as a group, accounted for only 3.4% of

the world total high-technology exports in 2016,
lagging far behind many individual countries. .

percent

Around 81.3% of the total high-technology exports of
OIC countries originated from Malaysia. Only 5 SUAIEOROIE COURTIES
countries, namely Malaysia, Indonesia, Turkey, i
Kazakhstan and Saudi Arabia, accounted for almost

95% of the total high-technology exports of all OIC 2016
countries.

High-Technology Exports, % High-Technology Exports of
of the World Total 2016* OIC Countries, % of OIC
S Korea Total 2016*

6.0%
France5.2%

Singapor "
6.4% Ingog;osm
44 ole .
3.4%
USA 0 Turkey

7.7% 3.2%

Kazakhstan
3.0%

Gzrr;;ny Developing Saud_ i
D70 11.0% Arabia
Other 1:6%

olIC

*2016 or Last Year Available 5.2%
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TECHNOLOGICAL INTENSITY
WEAKNESS OF EXPORTS

Higher technological intensity in exports generally

offers better prospects for future economic growth. 16 7

Trade in high-technology products has also positive '

spill-over effects on skills and knowledge-intensive percent

activities. In 2016, globally 23 countries were dependent Share of high-tech

on oil and gas exports for over 50% of their total exports  “WEENERERTEE
total exports in

and 16 of them were OIC countries. 2016

From 2005 to 2016, an increase from 13.9% to 16.7% was observed in the share
of exports of high-skill technology intensive manufactures of OIC countries.
Moreover, both the share of medium-skill technology intensive manufactures
increased from 6.1% to 9.1% and the share of low-skill technology intensive
manufactures rose from 2.9% to 3.4% over the period under consideration. On
the other hand, share of mineral fuel exports, which barely changed from 2005
to 2014, dramatically fell from 56.7% in 2014 to 39.8% in 2016.

100% e
Lok Unclassified Products
90%
80%

70%

Mineral fuels
60%

50% High-=skill and
40% technology-intensive
& manufactures

30% . Medium-skill and
Low-skill'and technology-intensive
20% Labour-intensive and - technology-intensive manufactures
resource-intensive manufactures
(W MNon-fuetprimary —manufactures

0% commodities
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
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WEAKNESS INTERNET USAGE

On average, only 31 out of 100 people in the OIC 3 1

countries were Internet users in 2016, a level which was
still significantly lower than the averages of the world
(45.7), and of the non-OIC developing countries (42.9). Internet users

. _ N =
The gap with the developed countries has critically per 100 people in

widened over the last decade, making it more difficult 2016
for OIC countries to catch up with these countries.

Internet Users per 100 People, 1990-2016

=——QIC =——World =—=Non-OIC Developing =—Developed
100 -

83.0

199 1992 2000 200° JUN 2080
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POPULATION
ASSNNESS UNDER 5 vs. OVER 65
Following the world trends, the
9 2 proportional increase of the 9 6

elderly population aged 65 and t
percent over in the OIC countries is percen

accompanied by the decrease in Tl T o

Proportion of population ] .
under 5in 2050 the groportlon of children below over 65 in 2050
age 5.

This trend is expected to accelerate from 2020 and onwards. In 2050, proportion
of elderly in total population will reach 9.6% and first time in the history
overpass the children aged 0-5 with 9.2% in OIC countries.

Young Children (under 5) vs. Elderly (over 65),
% of Total OIC Population, 1970 — 2100
—Under 5 —Over 65

estimation projection ...

17.1% .
’/'
’/’
- ’/’

-
So -~

3.5%

1970 1980 1990 2000 2010 2020 2030 2040 2050 2060 2070 2080 2090 2100
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WEAKNESS AGE DEPENDENCY

Age dependency ratio is generally used to assess the
burden on the productive part of the population. The

average age dependency ratio in OIC countries was .
estimated at 62.2% in 2017 that was higher than the percent

averages of the world (52.8%), developed countries
(53.8%) and non-OIC developing countries (49.3%). Average age

dependency ratio in

Despite still having a higher age dependency ratio, 2017
OIC countries witnessed a rapid decrease in the ratio,
significantly higher compared with the experience of
the non-OIC developing countries and the world over
the last decade.

Age Dependency Ratio, %

oo ~u-0|C —e=World Non-OIC Developing ——Developed

90%

80% 76.1% 75.1%

o i 62.2%
60% S —
50% 3 g
40% -

30% -

20% -

10% -

0% : .

1997 2007 2017
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MATERNAL AND CHILD
LSRN S HEALTH CARE
Based on the last year available (LYA)

data from 2000-2015, only 54% of total
5 4 pregnant women in OIC countries 63
benefited from 4 antenatal check-ups
percent recommended by WHO. percent

Births with

of pregnant women _ .
Iy e The LYA data from 2005 2016 ShOWS skilled health personne|

check-ups* only 64% pregnant women in OIC assistance™
countries received assistance from a

skilled health worker while giving birth
compared to 78% in the world.

Immunization against diphtheria, tetanus and pertussis (DTP) also remained low in OIC
countries with 79% of children being immunized in 2015 compared to 86% in the world.

Antenatal Care Coverage, Births Attended by Skilled DTP3 Immunization
At Least 4 Visits, % of Health Personnel, % of Coverage among 1-Year-
Total, LYA 2000-2015 Total, LYA 2005-2016 Olds, % of Total, 2015
96% 99% 96%

g%  89%

79%

60%  60%

oic World  Non-OIC  Developed oic World  Non-OIC  Developed oic World  Non-OIC  Developed
Developing Developing Developing
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WEAKNESS HOSPITAL CAPACITY

Number of hospital beds is an important indicator of

the overall capacity of a health care system. 1 1

The availability of hospital beds remained S
comparatively very low in OIC countries as there were, HOSpItaI Beds
on average, only 11 hospital beds for 10,000
population compared to the world average of 28 beds
in the same period. Among the OIC regions, the
availability of hospital beds was over the world

average only in the Europe and Central Asia (ECA)
region with 38 beds per 10,000 population.

per 10,000 population*

Hospital Beds per 10,000 Hospital Beds per 10,000

5 Population Population

50

olc World Non-OIC Developec EAP ECA LAC MENA SA SSA
Developing Latest year available between 1996 and 2014
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LABOUR FORCE

WEAKNESS PARTICIPATION

In 2016, the average labour force participation rate
(LFPR) in OIC countries was estimated at 58.7%

which was lower than that of non-OIC developing 58 7
countries (65%) and the world average (62.8%). OIC .
LFPR average for males was recorded at 77.5% that percent
was slightly lower and higher than the averages of Labour force

non-OIC developing countries (77.9%) and the world participation rate in
(76.1%) respectively. 2016

However, the average female LFPR in the OIC
countries was only 39.5% which was 10% percentage
points lower than the world average (49.5%).

Labour Force Participation Rate, %, 2016
mOIC ®mWorld = Non-OIC Developing ™ Developed

Total Female Male
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WEAKNESS FINANCIAL DEPTH

A commonly used metric for determining the degree of
financial deepening is the ratio of broad money to
GDP. A higher ratio is generally associated with 5

greater financial liquidity and depth.

percent
The average volume of broad money relative to the Average volume of broad
GDP of OIC countries was recorded at 68.2% in 2016, B CIR
compared to 125.4% in the world, 139.8% in non-OIC 2016
developing countries and 126.1% in developed

countries.

Ratio of Broad Money to GDP

m1996 m2006 m=2016

139.8%

125.4% 126.2%

95.2% 97.2%

68.2%
48.6% °0.9%

oIC World Non-OIC Developing Developed
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AGRICULTURAL

WEAKNESS PRODUCTIVITY

The land productivity in OIC countries, in terms of
cereals, fruits and vegetables production per hectare of
harvested land, increased from 1.7 to 2.4 tonnes, from
8.0 to 10.7, and from 11.1 to 13.2 tonnes, respectively,
between 1990 and 2016. Yet, these figures were still
lower than the average land productivity for these
three products in non-OIC developing countries (4.3,
14.6 and 20.7 tonnes, respectively) and developed
countries (6.1, 14.9 and 31.0 tonnes, respectively) in
2016. Meanwhile, the world averages were 4.2, 13.9
and 20.1 tonnes, respectively.

of cereal production per

hectare in

2016

Yield in Major Agricultural Products, Tonnes per
Hectare Area Harvested

= 1990 = 2000 = 2010 m 2016

(0][&

World
Non-OIC Dev
Developed
oIC

World
Non-OIC Dev
Developed
oIC

World
Non-OIC Dev
Developed
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WEAKNESS ELECTRICITY

Only 79% of the total population in OIC countries
have access to electricity, compared to 85.3% in the
world and 84.4% in non-OIC developing countries.

With 1,182 kwh the average electricity consumption
per capita in OIC countries was equal to nearly 41.4%
of the world, 56.4% of non-OIC developing countries, B CEEEES D
and just 13.4% of developed countries. Meanwhile, electricity
average electricity generation per capita was around

1,355 kwh in OIC countries in the same year.

of the total population

Access to Electricity, Electricity Consumption
% of Population and Generation, Kwh per
Capita
2,000
m Consumption
2,000 | ®mGeneration 8.824 9,378
3,000
5,000
4,000
2,000 1182 1,355
0
oIC World  Non-OIC Developed oIc World ~ Non-OIC  Developed

Developing Developing
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WEAKNESS RAIL TRANSPORTATION
The rail transportation is one of the main facilitators of 6 8 8

economic development through enhancing trade and
mobility of production inputs.

In terms of rail network density per million people, kilometres
OIC countries recorded a decrease from 74.3 km in of rail lines
2006 to 68.8 km of total rail lines in 2016, which was per million people

less than non-OIC developing countries 111.7 km and in 2015
the world 160.2 km in 2016.

Total Rail Lines, km per Million People
2006* vs. 2016*

mOIC mWorld = Non-OIC Developing  m Developed
519.6

600
500
400
300
200
100

483.7

2006 2016
Last year available (1997-2006) and (2007-2016)
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olzeEafltian e > WOMEN IN PARLIAMENTS

Since 2000, OIC countries accomplished a significant

progress in terms of women’s representation in

politics. Proportion of seats held by women in 19 1
national parliaments grew from 7.3% in 2000, to .
19.1% in 2017. However, OIC countries as a group percent
have been lagging far behind the non-OIC developing Proportion of women in
countries, world and developed countries. SRR

Over the period observed, non-OIC developing countries demonstrated a growth
from 13.9% to 23.6%. Similarly, the world average values increased from 14.3%
to 23.7%. Developed countries had the highest proportion of women
representation in the national parliaments during the whole period under
consideration, particularly in 2017, 29.6% of the parliamentary seats in
developed countries have been held by women.

Proportion of Seats Held by Women in National
Parliaments (Single or Lower House), %
mOIC = World mNon-OIC Developing ® Developed
29.6

24.8
221 23.6 23.7

2000 2005 2010 2017
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CONTRIBUTION OF MAJOR
OPPORTUNITY SECTORS

Between 2000 and 2016, OIC countries, as a group,

experienced a shift from agriculture to services sector

oriented economies both in terms of employment 44 7
|

share and contributions to GDP.

percent
In 2016, 44.7% of the labour force in OIC countries RS ESFREE——-

was employed in the services sector that generated in services sector in

54% of the GDP.
0 2016
Value Added by Sector Employment Distribution By
in GDP of OIC Countries Sector in OIC Countries
.AgriCUIture | | Industry B Services .Agriculture ] |ndustry u Services

100% - 100%

80% - e 37.9%
g 7_8%.46.5%.47.7%.54_0% .

60%
50%
40% -
30%
20%
10% -

u
u
u
. 0% -

2000 2005 2010 2016 2000 2005 2010 2016

40.4%.42.7%.44.7%

60% -
50% -
40% -
30% -
20% -
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:> URBAN POPULATION

Urbanization, the demographic transition from rural to
urban, is associated with shifts from an agriculture-based

economy to mass industry, technology, and services. 8 7 8
Today more than half of the world population lives in

million people
urban areas. In parallel, the OIC countries also follow this PEOP
global trend. live in urban areas in

The total urban population of OIC countries increased 2016
significantly from 536 in 2000 to 878 million in 2016. As
a result, the share of population residing in urban areas in
total population increased from 41.7% in 2000 to 49.6% in
2016.
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> FOREIGN DIRECT
INVESTMENT

Since 1991, inward Foreign Direct Investment (FDI) to OIC
countries increased until reaching a peak in 2008 (US$ 165.2

billion) when the financial crisis hit the world economy. With the -

crisis, inward FDI decreased to US$ 135.3 billion in 2009. times
Numbers slightly fluctuated afterwards and dropped to US$ 96.4 higher FDI flow
billion in 2016, as a results of decrease in the global FDI flows, compared to 1991
OIC accounted for only 15.1% of the developing countries and in 2016

5.2% of the world inward FDI in that year.

Outward FDI from OIC countries also followed a similar trend. After a sharp decline from
US$ 71.1 billion to US$ 36 billion from 2008 to 2009, it gradually recovered to US$ 61.5
billion by 2015 but then dropped sharply to 24.4 billion in 2016. This translated into 6.2%
and 1.6% shares in developing countries and world outward FDI in 2016, respectively.

— <
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©
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i
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OPPORTUNITY EXTERNAL DEBT

Debt ratios are useful tools for assessing the sustainability of 3 5 7
a country's debt burden. In 2016, total external debt stock .
(EDS) of OIC countries as percentage of their total GDP was percent
recorded at 35.7%. Although, this ratio was much lower than
in 1996 (51.2%) and 2006 (32.1%) values, it was still higher Ratio of external debt
than the average of non-OIC developing countries (23.9%) stock to GDP in
for year 2016.
The size of EDS relative to exports was also on decline in OIC countries. This ratio was
recorded at 172.5% in 1996 -- below the empirically tested debt sustainability threshold
of 200%. Since then, the average EDS-to-exports ratio in OIC countries decreased
significantly to 89.6% in 2006 but grew afterwards and reached to 152.5% in 2016.
Besides, it was still considerably higher than the average of non-OIC developing
countries (103.8%) in 2016.

External Debt Stock, % External Debt Stock, %
of GDP of Exports
m 1996 =2006 m2016 m 1996 =2006 m2016

oIC Non-OIC Developing oIC Non-OIC Developing
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COST OF CONTRACT
OPPORTUNITY ENEORCEMENT
Cost of enforcing a contract as a percent of claim value

in the OIC countries in 2016 (36.7%) is higher than the 7
world average (33.9%) but lower than that of the .

developing countries (37.2%). percent

Although it is higher compared to the developed Cost of enforcing
countries’ average (21.6%), OIC countries as a group — GSsiea ey
demonstrated most influential progress through 2016
declining from 40.1% in 2010 to 36.7% in 2016.

Meanwhile, time required to enforce contracts is longest across the OIC countries.
However, the increase from 2010 to 2016 was restricted to only 2 days while the
other groups recorded higher values in the same period.

Cost of Enforcing Enforcing Contracts Days
Contracts, % of Claim
mOIC = World mOIC = World
= Non-OIC Developing = Developed = Non-OIC Developing = Developed

2010 2016 2010 2016
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OPPORTUNITY CORPORATE TAX

OIC countries as a group had the highest level of
corporate tax rates to profit (53.5%) in 2010. There has 11 2
been substantial improvements across the OIC .
countries that lead to narrowing the gaps in tax rates percentage points
over the period observed. In 2016, corporate tax rate in
OIC counties on average were 42%, compared to

40.6%, 40.1% and 39.3% in the world, non-OIC  “SiEiailiyliausy
developing and developed countries respectively.

Ratio of total tax to profit went down by 11.2 percentage points in OIC countries
from 2010 to 2017 compared to the average decrease; in the world at 7.0
percentage points, in non-OIC developing countries 6.8 percentage points and in
developed countries only 1.0 percentage points.

Corporate taxes reduced

Total Tax Rate, % of Commercial Profits
mOIC ®mWorld = Non-OIC Developing = Developed

2010 2017
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:> INCREASING TOTAL
TRADE

Total trade (sum of exports and imports) of OIC

countries as a percentage of GDP decreased from 4
66.4% in 2000 to 63.9% in 2016. Over the period

observed indicator was above 70% on average and percent
peaked at 79.9% in 2008. Share of the trade in
Overall, OIC average was higher than that of the world, total GDP in
non-OIC developing and developed countries by 2016

around 8 to 17 percentage points in 2016.
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Intra-OIC trade shows the level of economic
integration among the OIC countries. After 20
witnessing a sharp fall in 2009, total merchandise

trade among the OIC countries rebounded to US$708 percent
billion in 2013 but dropped to US$575 billion in
2016.

Share of intra-OIC trade in
total OIC trade in

From 2005 to 2016, the share of intra-OIC trade in 2016
OIC total trade increased from 14.7% to 20.0%.

19.8% 20.0%

17.3% 17.6%

14.7% 14.6%
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OPPORTUNITY CATION
DIVERSIFICATION

The concentration of exports in few items increases
the wvulnerability of countries to fluctuations in
international prices and other external shocks in
international markets Herfindahl Index shows the level
of export diversification. A country with highly
diversified export portfolio will have an index close to
zero, whereas a country which relies on a few export
items will have a value close to one. 2015

Average of the export

concentration index in

OIC countries become increasingly more diversified and relieve from high
dependence on few export items. The simple average of export concentration
index in OIC countries was around 0.32 in 2005, but it decreased to around 0.23
in 2015, indicating increased diversification in export products.
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_ TOURIST ARRIVALS AND
OPPORTUNITY TOURISM REVENUES
G G S S S S S S S SGSa@GaG@GaG@Ga@G@G@G@G@G@G@G@GG@GGGGGGGGGGGGGGSSSSSSEEEEEEEEEEEEEEEEEEEEEEE

The number of tourist arrivals in the OIC countries increased steadily since 2000
and reached 174.3 million in 2016, which corresponded to 8.9% of the world’s
total tourist arrivals. Similarly, the number of intra-OIC tourist arrivals increased
to 67.7 million in 2017 from 18.4 million in 2000. Also, the share of intra-OIC
tourist arrivals in total OIC international tourist arrivals increased from 24.2% in
2000 to 38.8% in 2016. Tourism receipts earned by OIC countries reached US$
147.4 billion in 2016, corresponding to 10.8% of the world’s tourism receipts.

Number of Tourist Arrivals

= Intra-OI1C, Number of Arrivals mQOIC
M Intra-OIC % in Total OIC - right axis ® OIC % in the World - right axis

. 200 - 50%
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Tourism Receipts
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:> AIR TRANSPORTATION

OIC countries carried 36.4 billion ton/km of air freight in 1 1

2016 with a share of 18% in the world total. Compared to
2000, OIC countries’ value of freight carried via air
transport recorded an increase of 448% in 2016. percent
of the air passengers

In 2016, the number of air passengers in OIC countries o _
. o ) ] carried in the world in

was estimated at 517 million with a share of 14% in world 2016

total. Compared to 2000, the number of air passengers of

OIC countries showed a 478% increase in 2016.

e O|C e O|C

s \NOF |l s \NOF |0l

e Non-OIC Developing e Non-OIC Developing
e Developed e Developed
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:> MOBILE SUBSCRIBERS

On average, 97 out of 100 people in the OIC countries

subscribed to a mobile service in 2016, a value similar

to that of the non-OIC developing countries and

slightly lower than the world average of 101. mobile
The gap with the developed countries can be subscribers
narrowed over the medium term since the growth in per 100 people in
mobile subscribers in the OIC countries has shown a 2016

more rapid growth since 2005.
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:> MATERNAL, NEWBORN
AND CHILD MORTALITY

Between 1995 and 2015, OIC
countries witnessed
38 4 significant improvement in 44
| - |

maternal health conditions and

percent maternal mortality  rate F:ercent
matgfﬁgfﬁz;;‘amy declined from _529 fjeaths per infaictr;ajft;?ity
per 100,000 100,000 live births in 1995 to per 1,000
live births 326 deaths in 2015, live births
corresponding to a decrease of
38.4%.

A similar trend was visible in case of newborn and child health. In OIC
countries, infant mortality rate declined from 78 deaths per 1,000 live births in
1995 to 43 deaths in 2015, corresponding to an impressive decline of 44.2%. On
the other hand, under five mortality rate declined from 116 deaths per 1,000 live
births in 1995 to 60 in 2015, corresponding to a decline of 48.2%.

116
4 61
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OPPORTUNITY " TOBACCO USE
TOBACCO USE
s

In 2015, the prevalence of tobacco use among adults of
the OIC countries was 23% with tobacco use being
more common among men (42%) compared to the
women (3%). Tobacco prevalence in OIC countries
stayed slightly over the averages of the world and other e
country groups. among adults in

2015

OIC countries accounted for 23% of the total, 25% of
male and 10% of female adult tobacco users in the
world, respectively.
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:> PROTECTION OF GLOBAL
COMMONS

The average Carbon Dioxide Emissions (CO,)

emissions per capita of OIC countries was 40
estimated at 2.7 metric tonnes, which was

percent
lower than the world average (4.6) and | :
i ower per capita CO2
averages of both non-OIC developing emissions than the world
countries (4.0) as well as developed countries average

(10.5) in 2015. 2015

m2000 m=2015
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|:> OFFICIAL DEVELOPMENT
ASSISTANCE

Official Development Assistance (ODA) with the grant 4 9
element of at least 25% is the source of aid with the -

main goal of promoting wellbeing of the people and percent
economic development of the recipient countries. Ty ——
Group of individual OIC countries benefited from T e e
around US$ 55.8 billion influx of ODA in 2016. 15 OE EoTs A
Between 1990 and 2016, OIC countries received 1990-2016
approximately 49.3% of the total bilateral ODA.

In per capita terms, ODA disbursements to OIC countries was US$ 32.5, which
was higher compared to the non-OIC developing countries US$ 10.9, and the

world US$ 17.0.
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OPPORTUNITY AN
FEATURE FILMS

National cinema is part of an international marketplace,
characterised by a cross-border flow of talent and a global
circuit of festivals and awards. Promisingly, the national 1 8 4
film industries in OIC countries are getting stronger n
compared to one decade ago. Producing nearly 1,000 Percent
feature films, Nollywood of Nigeria was not only the
leading _film producer with_in OIC region but algo ranked global films produced
second in the world following Bollywood of India. in 2015

Share in

Based on the last year available data from the period 1997 and 2015, a total of 1,839
feature films were produced in 33 OIC countries. This constituted 18.4% of the global
film production while the shares of developed and non-OIC developing countries in the
world were 41.6% and 39.8%, respectively.

Number of National Feature Top 5 OIC Countries with
Films Produced, 2015* Highest Number of Films
*
o Produced
4,156 3,977

137

86 85 80

1,839

oIC Non-OIC Developed Nigeria Turkey Indonesia Iran Malaysia
Developing (2011) (2015) (2012) (2015) (2015)

* Last year available data from 1997 and 2015
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_OPPORTUNITY T EiNance
FINANCE

Participation finance, mostly referred to as Islamic or

interest-free finance, is a system whereby the financial
institutions offer financial services based on the principle
of shared risk and reward. The value of global assets of pe rcent

participatory finance industry more than tripled from US$
639 billion in 2007 to US$ 2,293 billion in 2016.

Increase in the size of
participation finance
since 2007

Despite the recent adverse developments in the global financial system, the growth of
the industry remains uninterrupted and strong. OIC countries with their predominant
share in global participation finance industry assets, continue to be major epicentres of
growth.
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PUBLIC EXPENDITURE

THREAT ON EDUCATION

On average, government spending on education

accounted for 3.9% of GDP in OIC countries while the

averages of the world and non-OIC developing 3 9
|

countries were 4.9% and 4.8%, respectively.
percent

Public Expenditure on Education 2016*, % of GDP Share of GDP allocated

oIC

World Non-OIC Developed
*Latest year available between 2000-2016 DeVEIOpI ng

to public expenditure

on education*

At the individual country
level, only 13 OIC
countries allocated
higher spending to public
education than the world
average.

Public Expenditure on Education* in OIC Countries, % of GDP
8% -
7% -
6% -
5% -
4% -
3% -
2% -
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*Latest year available between 2000-2016

Setting sound priorities while allocating public resources is highly
critical for promoting equitable economic growth and welfare.
Governments need to focus more on policies that will promote
human capital formation for achieving knowledge-based
economies.
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THREAT R&D FUNDING

Today, 64.3% of the global R&D expenditures was spent by
developed countries, of which 26.7% by the USA, 17% by
the EU, and 9% by Japan.

OIC countries accounted for only 3.7% of the world total
Gross Domestic Expenditures on R&D (GERD), or 10.4%
of the total GERD of developing countries.

share in

world total GERD*

GERD* (% of World)
EU Other For OIC countries with
(Developed) Developed .
17.0% evelope available data, the average
11.6% .

Other Non- R&D  expenditures  per

5 OIIC_ capita are calculated as

China e{g_g&j"g around US$ 55.4, which is
21.7% ; well below the average of
500 the world, US$ 285, and of

olc the developing countries,

USA 37% US$ 140.

26.7%

GERD per Capita (Current PPP US$) for Selected Countries*

1,828.4

1,703.9
1,564.4
1,562.9
1,535.5

1,180.0

414.3
344.3
2315
197.8

285.3
98.5

55.4
139.6
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* Last year available between 2004-2015

Low GERD indicates inadequate levels of scientific research and
academic activity in OIC countries, which necessitates more
investment and cooperation in R&D and higher education.
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THREAT

A higher unemployment rate indicates the existence of
systematic problems in the labour market. Over the period

observed, both total and youth unemployment rate in OIC 7 4
countries as a group was above the world and non-OIC .
countries averages. As of 2015, total unemployment rate of percent

OIC countries was measured at 7.4%, which was higher
compared to the averages of non-OIC developing countries
(4.9%), the world (5.7%) and developed countries (6.7%). 2015

Unemployment rate in

The OIC average youth unemployment rate decreased from 16.3% in 2000 to
16.2% in 2015, which was above the averages of developed countries (14.1%),
the world (12.7%) and significantly higher than non-OIC developing countries
(11.1%).

Unemployment Rate, Youth Unemployment
Ages 15+ Rate, Ages 15-24
-=-0IC
-e-World 19.2%
=&—Non-OIC Developing 16.3% 162%  16.3%
=—&—Developed
9.1% —— *"-‘

7.8% ; 7.8% 7.4% 7.5%

2000 2005 2010 2015  2020f 2000 2005 2010 2015  2020f

Increasing unemployment rates, especially among the youth, is a
threat that should be dealt through adoption and
implementation of effective labour policies towards job creation.
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ECONOMIC COOPERATION

THREAT AND INTEGRATION

Though it has been adopted in 1990, the Framework
Agreement on Trade Preference System (TPS-OIC)
entered into force in 2002. As of November 2017, it has
been signed by 40 members and ratified by only 30
members.

of the OIC countries ratified
Adopted in 2005, the Protocol on the Preferential Tariff

Scheme (PRETAS) entered into force in 2010. So far, it
has been signed by 33 members and ratified by only 17
members.

the Framework Agreement

on Trade Preferential

Adopted in 2007, the TPS-OIC Rules of Origin entered into force in 2011. So far, it has
been signed by 32 member and ratified by only 17 members.

TPS-OIC Agreements, Number of Countries with Signatures
and Ratifications

=== TPS-OIC Signature = TPS-OIC Ratification = PRETAS Signature
= PRETAS Ratification === Rules of Origin Signature === Rules of Origin Ratification
45 -
40 - 40
35 - 33
30 - 3
25 -
20 -
15 17
10 -
5 -
0
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The slow pace of ratification of the Trade Preferential System
(TPS-OIC) and the associated trade agreements by the member
countries during the last two decades is a clear indication of the
lack of political will, which is necessary for any economic
cooperation and integration scheme.
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TRADE DEFICIT IN AGRICULTURAL

THREAT

AND FOOD PRODUCTS

The trade deficit in agricultural products in general and
food products in particular has increased rapidly over the
past decade and, despite a short-lived improvement during
the global financial and economic crisis, it is still growing.

Trade deficit
in agricultural and

food products

Trade deficit in both agricultural and food products has QUADRUPLED
more than quadrupled from their levels around US$ 23
billion in 2000 to more than US$ 91 billion and US$ 101
billion respectively in 2013.

Trade Balance of OIC Countries
in Agricultural and Food Products
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Increasing trade deficit in agricultural and food products implies
more dependence on imports and aid for feeding the increasing
population. Well-devised strategies for increasing productivity in
the agricultural sector are urgently needed.
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THREAT FOOD INSECURITY

In 2015, there were around 194

million undernourished people
1 9 4 in the oIC countries,

corresponding to 11.8% of their
total population. OIC countries
VB ey accounted for over 26.5% of the

2015 total undernourished people in
the world.

million

Low income food deficit

countries in

2015

The situation remained critical in 28 OIC countries which are ranked among 56 low
income food deficit countries (LIFDCs) in the world.

Prevalence of Undernourishment (% of
Population), 2015

mQIC = World = Non-OIC Developing

A significant portion of OIC population is suffering from
undernourishment whereas nearly half of OIC countries are
unable to produce sufficient food to meet their domestic demands.
This necessitates long-term programmes to address major
constraints and challenges facing agricultural development and,
thus, food security in these countries.
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THREAT WATER RESOURCES

The shortage of water resources and inefficient
irrigation systems constitutes a serious challenge and
threat for OIC countries, particularly to those which are
located in the driest regions of the world.

Over the last two decades, the average per capita total decrease in per capita
renewable water resources in OIC countries decreased renewable water
to 4,209 m® which was significantly lower than the resources
world average of 7,453 m?,

Total Renewable Water Resources, m? per capita

m 1993-1997 m 2013-2017
12,000
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9,389
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Adoption of long-term programmes to cope with water scarcity as
well as prudent water management policies to promote investment
in water-saving irrigation systems are urgently needed.
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THREAT

DEFORESTATION A MAJOR

CONCERN

The total forest area of OIC countries was estimated
3.91 and 3.64 million kilometer square for the years
2005 and 2015, respectively. The share of forest area
owned by OIC countries corresponds to 9.7% and

9.1% of the world total for respective years.

On the other hand, the share of forest resources in in
total land area was estimated at 12.3% and 11.4% for
the years 2005 and 2015, respectively, which are

remarkably lower than the world averages.

Forest Area
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percent
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Forest Area as % of
Land Area
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Forest resources have significant importance from both ecological
and economic point of view. Already limited available forest
resources of the OIC countries call for action and necessary
precautions should be taken to prevent deforestation.
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DRINKING WATER RESOURCES

LRl =SB AND SANITATION EACILITIES

In 2015, the average percentages

2 8 6 of population without access to 6 6 6
improved drinking water

million resources and sanitation facilities million
people with no access to in OIC countries were 16.7% and pe_ople with no access to
improved water ) ) improved sanitation
resources in 38.7%, respectively, which are facilities in

2015 both above the world averages. 2015

Percentage of Population without Access to Improved
Drinking Water Resources, 2015 or LYA
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Percentage of Population without Access to Improved
Sanitation Facilities, 2015 or LYA
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A significant portion of the OIC population lacks access to
improved water resources and sanitation facilities, which are
essential for dignified lives and healthy resources.
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THREAT

Health financing is a critical component of health

care systems and share of resources for health 4 5
shows not only the importance of health in the .

national development agenda but also explains the percent
status of health equity, transparency and of GDP spent on health in
accountability. 2015

In 2015, total expenditures of OIC countries on health accounted for only 4.5% of
their GDP compared to 9.8% in the world and 5.6% in non-OIC developing
countries. Due to low coverage of social security and public/private health
insurance schemes, out of pocket health spending remained the major source of
health financing in OIC countries with a share of 38.8% of total health
expenditures. For 20 OIC countries, out-of-pocket health spending accounted for
more than 50% of the total health expenditures in 2015.

Expenditure on Health,% of GDP, 2015

12.8%

9.8%

5.6%

OIC World Non-OIC developing Developed

4.5%

Heavy reliance on out of pocket health spending has serious
social and economic implications, especially for the low
income and poor people.
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THREAT HEALTH WORKFORCE

The number of physicians and nurses/midwives per
10,000 population in the OIC Countries were only 8.2

and 16.6, respectively, compared to the world averages 24 . 8

of 14.9 physicians and 32.4 nurses/midwives. health workers

Among the regions of OIC, situation remained more per 10,000
critical in South Asia and Sub-Saharan Africa where population*
number of health workers per 10,000 population was
recorded at 10.1 and 14.7, respectively.

Based on the WHQO’s threshold of 23 health workforce (total of physicians and
nurses/midwives) per 10,000 population, 29 OIC countries are currently facing a
health workforce crisis.

Health Workforce* per 10,000 Population

Nurses and midwives (per 10,000 people) Physicians (per 10,000 people)
= == = Health Workforce Threshold (23 per 10,000 people)

95.9
............... 324 e 238 e .
 .®p. 19 e %03
OIC World Non-OIC Developed
Developing

*Latest year available between 2000-2015

Insufficient health workforce in OIC countries indicates low levels
of healthcare capacity and services, a threat which necessitates
encouraging development of more skilled human capital in the
fields of medicine and healthcare.
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ACRONYMS/ ABBREVIATIONS

Abbreviation
EAP

ECA
DTP
EDS

EU
FCTC
FDI
GDP
GERD
LAC
LFPR
LIFDC
MENA
oIC

PPP
R&D
SA

SSA
TRWR
UNESCO

USs$
WHO

Long Title

East Asia and Pacific

Europe and Central Asia

Diphtheria, Tetanus and Pertussis
External Debt Stock

European Union

Framework Convention on Tobacco Control
Foreign Direct Investment

Gross Domestic Product

Gross Domestic Expenditures on R&D
Latin America and Caribbean

Labour Force Participation Rate

Low Income Food Deficit Countries
Middle East and North Africa
Organisation of Islamic Cooperation
Purchasing Power Parity

Research and Development

South Asia

Sub-Saharan Africa

Total Renewable Water Resources

United Nations Educational, Scientific and Cultural
Organization

United States Dollar

World Health Organisation
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