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8 This structural assessment aligns with the findings of the ILO on the exclusion of the informal
sector through a lack of Recognition of Prior Learning (ILO 2024, https://www.ilo.org/recognition-
prior-learning and ILO 2025, https://www.ilo.org/sites/default/files/2025-08/Recognition of Prior
Learning_Guidelines on costing and financing.pdf), data reported by SESRIC on youth wage
stagnation and structural mismatches (OIC Labour Market Report, 2025), and regional economic
analyses on credential inflation acting as an artificial screening device in MENA and African labour
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markets (World Bank (joint with ILO/GIZ) 2026, https://www.ilo.org/sites/default/files/2026-01/A
Think Piece on Apprenticeship Development in Africa FV.pdf).

® This integrated approach aligns with ILO Recommendation No. 204 on the Transition from the
Informal to the Formal Economy, which mandates coupling skills development with
macroeconomic reforms and social protection (ILO 2015,
https://www.ilo.org/sites/default/files/wemsp5/groups/public/ (@Wed norm/
(@relconf/documents/meetingdocument/wems_377774.pdf). Furthermore, it reflects structural
diagnostics of OIC labour markets emphasizing that burdensome regulations, limited credit access,
and enterprise finance gaps constitute the primary barriers to formalization across the MENA and
Sub-Saharan  regions (OIC  Labour Market Strategy 2025  (https://www.oic-
oci.org/docdown/?docID=2907&refID=1076);  World Bank/IFC 2020  (https:/www.afi-
global.org/sites/default/files/publications/2020-10/AFI_AfPI SMEFWG_survey report AW _digital.pdf))
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